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Abstract 

This paper studied the feasibility of implementing sukuk in Afghanistan. The study used 

qualitative and quantitative methods to seek people perceptions and an expert’s views.  

Questionnaires were randomly administered to Kabul citizens and the interview was 

conducted with the Deputy Manager for Islamic Banking at Da Afghanistan Bank. The 

data collected through distributed questionnaires were analyzed with statistic tools such as 

probit and logistic regressions. The study found that majority of the respondents believed 

sukuk was feasible in Afghanistan. In addition, the expert thought that sukuk was feasible 

if the necessary infrastructures including an Islamic financial system and trained experts 

were available. The study also found that implementation of sukuk could attract more 

investments from private sector, and that the government support was essential in issuance 

of sukuk. 

Keywords: Sukuk, Sharia, Islamic financial instruments, Neutral money 
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Chapter One  

Introduction  

Sukuk was introduced in the Middle East in early 1990s following the fatwa of the 

International Islamic Fiqa. In fatwa it is stated that any combination of assets can be 

represented in the form of written financial instruments which can be sold at a market price. 

There are experts who are responsible to screen and approve the Sharia compliance of 

sukuk. They insure that sukuk issuance is viable technically and also it is free from 

elements which may allow exploitation of one party by another party, which this is 

prohibited in Islam (Halim, 2016).  

This study addresses the feasibility of implementing sukuk in Afghanistan. Will 

people eagerly welcome this financial instrument in the country? Or they interested to 

invest in sukuk? Moreover, the sukuk contribution in the economic cycle, and economic 

growth of Afghanistan.  However, there are factors which influence people decision in 

order to invest their capital in other financial instruments and conventional bonds such as 

trust, risk, cultural, religious belief and lack of Islamic financial system.  

This study discusses the feasibility of implementing sukuk in Afghanistan. 

Addressing the possible benefits and advantages sukuk has for development of 

infrastructures, economic growth, and capital market of Afghanistan. Sukuk has rapid 

growth in Islamic countries as it is considered an alternative to conventional bonds. Islamic 

countries such as Malaysia, Indonesia, Pakistan, Qatar and Bahrain already invested 

billions of dollars in this Islamic certificates 
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According to Afshar (2013), Sukuk will increase the inflow rate of idle money into 

business cycle, because it will element the religious barrier exists with the conventional 

bonds. As conventional bonds are prohibited in Islam, therefore majority of Muslims have 

no interest in investment on conventional bonds. Moreover, sukuk has positive impacts in 

Gross Domestic Product (GDP), and financial crisis.  

The study aims to study the feasibility of implementing sukuk in Afghanistan. 

Therefore, people perception and experts’ insight about sukuk issuance in country are 

considered. Furthermore, sukuk contribution in to infrastructure and economic growth of 

country are discussed.   

1.1      Problem Statement  

       Developing countries strive to increase the economic growth and infrastructure 

plans. Therefore, these countries offered various financial instruments for this purpose in 

order to attract investors. Companies constantly raise bonds and shares for new 

opportunities and investments. In addition, they approach interested investors for fund 

raising through agencies. But implementing the commercial financial system seems very 

tough in Islamic countries. Because majority of Muslims will not show interest in 

conventional finance due uncertainties and interest (riba) involved in the process. 

Therefore, in recent years the interest for Islamic financial system has increased as it is 

growing rapidly.  

 Islamic finance has the potential to support the public infrastructures, small and 

medium enterprises. Moreover, Islamic finance is monitored by Islamic experts as a result 

it is less risky than conventional finance (Abbasher Hassan, 2012). Since 2011 Afghanistan 

is experiencing new era. National and multi- national companies started to invest in 
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different sectors. And these firms require to issue bonds and shares in the capital market 

for more investment and empowerment. Therefore, the government need to introduce a 

comprehensive financial instrument in order to convince people for investments. Before 

the government takes these steps a holistic study of possible financial instruments are 

required that can fit in an Islamic country. Although some concept of Islamic finance has 

been introduced in Afghanistan, but the country still lacking sukuk markets. Therefore, the 

study aims to find the feasibility of implementing sukuk in Afghanistan.  

1.2      Objectives  

This study attempted to find the perception of people about feasibility of sukuk in 

Afghanistan. Furthermore, the study aimed to find scholars opinions about the sukuk 

potential in Afghanistan. The research aims to achieve following main objectives.  

 To find feasibility of implementing sukuk in Afghanistan. 

 To find People perception about sukuk and its application.  

 To find Scholar’s opinions and insight about sukuk.   

 To examine the factors, lead to success and failure of sukuk in Afghanistan.  

 To examine sukuk contribution in economic growth and infrastructure.  

1.3      Research Questions 

The main question of the research is: Feasibility of implementing sukuk in 

Afghanistan. Perception questionnaire are designed to address the people interest towards 

introducing sukuk in Afghanistan. Furthermore, interviews are conducted to show experts 

view with regards to main question of the study.   
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1.4      Definition of key terms  

   Accounting and Auditing Organization for Islamic Financial Institutions 

(AAOIFI)  

   Special purpose vehicle (SPV)  

  United States Agency for International Development (USAID) 

   Afghanistan Financial Service (AFS) 
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Chapter Two  

Literature Review  

2.0     Introduction  

              Islamic finance is growing rapidly despite its short history. It is estimated that, by 

year 2010 Islamic financial investment will exceed $1 trillion globally (Nanaeva, 2010). 

There are some major factors which led to growth of Islamic finance, such as wealth and 

population growth of Muslim nations. Governments in countries like Malaysia and 

Indonesia started to encourage Islamic finance due to recent global economic crisis, and 

western government’s persuasion towards Islamic finance.  What is very important with 

regards to Islamic finance is that, it is governed and controlled by principles of Sharia. The 

most important principles are interest (Riba), Gharar (ambiguity or number of uncertainty 

in the contract) and gambling (Maisir). Islamic finance prohibited Riba, Ghara, and Masir 

and Islamic banks should avoid getting involved in businesses like gambling, production 

of alcohol, because it is Haram (forbidden for Muslims). Furthermore, Islamic finance 

transactions are based on contracts that should be backed by tangible assets. Mudarabah, 

Musharakah, Murabaha, Ijarah, Istisnaa and Salam are main instruments of Islamic 

banking (Nanaeva, 2010).  

The word Sukuk is taken from an Arabic dictionary it is also called as Islamic bond, 

it can resemble conventional bonds but sukuk has distinct provision and structure. A major 

difference between sukuk and conventional bond is that, return on sukuk is either from 

contractual agreement or performance of underlying asset. The key issue in sukuk is, that 

it will not accept riba and it should be in line according to sharia.  (Jabeen, 2007)  

According to Alsaeed (2012) the key principles of sukuk are as follows: 
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 Transparency in the contract between sukuk issuer and investor. 

 Sukuk always should be backed by underlying assets.  

 Obligation and rights must be defined clearly.  

 The return from sukuk should be originate from the project that financed by the 

issuer.  

          Furthermore, according to sharia compliance sukuk are issued by Special Purpose 

Vehicle (SPV) and the income or return from the transaction should be calculated based 

on the profit earned from the project. Unlike conventional bonds’ fixed market interest 

rate is prohibited in sukuk. There are different parties involved in sukuk issuance (Al-

Amine, 2008). 

 Sukuk investor 

 Lawyer 

 Special Purpose Vehicle  

 Stock exchange 

 Auditors 

 Sukuk issuer 

 Rating agencies  

 Credit enhancers  

 Lead manager  

Depend on the Islamic mode of financing Sukuk can have many types, the most common 

types of sukuk are Murabaha, Ijarah, Istisnaa, Musharakah. Each type of sukuk happens 

under a defined procedure and should fulfill a list of requirements (Vishwanath, 2009).  
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2.1     Types of Sukuk and their Structures  

Based on Accounting and Auditing Organization for Islamic Financial Institutions 

(AAOIFI, 2003) following are the most common types of sukuk: 

2.1.1       Mudaraba Sukuk  

According to Saied (2010) sukuk Mudaraba are used to increase people 

contribution in mega investment projects. Sukuk Mudaraba can be used when identity of 

underlying asset is not precise. Project owner, Special Purpose Vehicle (SPV) and sukuk 

holder are involved in Mudaraba sukuk structure. Mudaraba sukuk holders are entitled to 

a share in the invested projects. Furthermore, all required information’s such as return ratio, 

nature of capital and other related conditions by the Sharia must be provided from the 

parties.  Sukuk holders have the right of transferring their ownership by selling it at its 

discretion. Special Purchase Vehicle (SPV) that manages the fund of sukuk holder and 

sukuk owner has the right to invest from his own fund in the Mudaraba sukuk. He earns 

return form his investment in addition to his actual share as a Mudarib.  Figure 2.1 shows 

the Mudaraba sukuk structure 
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 Figure 2.1. Steps Involved in Mudaraba Sukuk 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: (Islamic Bonds, 2004)  

 

 

 

 Special Purchase Vehicle (Mudarib) enters in to an agreement with 

project owner for completion of projects.  

 Special Purchase Vehicle (SPV) issues sukuk for interested investors in 

order to raise fund. 

 SPV collects profits and capital proceeds from project activity for 

onward distribution to investors.  

 Upon completion SPV hands over project to owner.  
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2.1.2       Musharakah Sukuk 

Musharakah sukuk is very similar to Mudaraba sukuk except in organization of 

relationship between sukuk holder and sukuk issuer. Musharakah sukuk are the most 

popular type of sukuk after sukuk Ijarah. It used for raising funds for new projects or 

existing projects on the basis of equity partnership. Sukuk holders consider as assets of the 

activity or the owner of projects depending on their shares. The Musharakah sukuk can be 

bought and sold as negotiable instruments in the capital market.  Sukuk Musharakah and 

Mudaraba obtained fame because both sukuk can be issued without being backed entirely 

by underlying assets (Saad, 2014) .  Figure 2.2 shows the Musharakah sukuk structure. 

Figure 2.2.  The Process of Musharakah Sukuk Issuance. 

  
Source: (Islamic Bonds, 2004)  

 

 

Contributio

SPV Investor 
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2.1.3       Sukuk Ijarah (AAIOFI, 2003) 

Sukuk Ijarah is one of the most popular type of sukuk and it is mainly based on sale 

and lease back, represents undivided ownership in leased assets.  It has a pre-determined 

time frame for issuer and investor. The regular rent payment has to be paid regularly 

(Wilson, 2008). Ijarah sukuk structure illustrated in figure 2.3 

Figure 2.3. Sukuk Ijarah Structure 

 

Source: (Islamic Bonds, 2004)  

Steps Involved in the Structure 

1- Special Purpose Vehicle which is known as sukuk obligator also issues sukuk. 

2- The interested investor buys sukuk form special Purpose Vehicle, at this stage 

Special Purpose Vehicle (SPV) also can act as trustee on behalf of interested investor.   

Originator  

as Seller 

Originator   

as Lessee 

Originator 

as Obligor 

Originator 

as Servicing 
Agent 

Issuers SPV as Issuer and as Trustee 

Investors 
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3- At this stage originator or sukuk issuer can reach to an agreement with Special 

Purpose Vehicle and can sell an asset to SPV.  

4- Special Purpose Vehicle (SPV) should pay the purchase amount on behalf of 

investor as a trustee. 

5- At this stage Special Purpose Vehicle leases the asset back to the trustee according 

to agreed agreement for the period of time calculated by the maturity of sukuk.  

6- The originator pays rental payment on regular basis to Special Purchase Vehicle as 

payment on sukuk.  

7- Investor collect the payment on sukuk from Special Purchase Vehicle regularly.  

8- Special Purpose Vehicle sells the asset back to the originator on maturity of sukuk.  

9- At this stage Special Purpose Vehicle receive payment form originator as an 

obligor.  

10- At final stage investor receive dissolution amount from Special Purchase Vehicle. 

2.1.4       Murabaha Sukuk (AAIOFI, 2013) 

Sukuk Murabaha are issued for the purpose of raising capital or purchase of goods 

which agrees Murabaha contract.  Subscriber is known as buyer of the commodity and the 

person issues the certificates is called as seller of commodity. The sukuk holder is entitled 

to final sales price. What is distinct with respect to Murabaha sukuk is that it is not tradable 

in the secondary capital market according to sharia compliance (Zulkhibri, 2015). Figure 

2.4 illustrate Murabaha sukuk structure. 
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Figure 2.4. Process Involved in Murabaha Sukuk 

 
Source: (Islamic Bonds, 2004)  

Steps involved in the structure 

 The borrower and Special Purpose Vehicle sign a master agreement. 

 At this step Special Purchase Vehicle issues sukuk to the interested investors and 

sukuk proceeds receives by SPV.  

 Special Purpose Vehicle then buys the commodity from supplier.  

2
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Global Investment 
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 Special Purpose Vehicle then sells the commodity considering the profit margin 

and spot price to the borrower.  

 At this stage borrower sells the commodity on spot basis to the commodity buyer. 

 The actual and final profit and sale price will be received by investor.  

2.1.5       Salam Sukuk (AAIOFI, 2003) 

Salam sukuk are certificates of equal value issued to raise or mobilize Salam 

capital. The underlying assets or goods to deliver based on Salam contract will be in 

ownership of certificate holder. As shown in figure 1.5 the person issues the certificates is 

seller of Salam goods and the subscriber is called as buyer of the goods. The purchase price 

of goods or Salam are those funds provided by subscription.  The holder of Salam sukuk 

will be the owner of Salam goods after subscription. Moreover, he is entitled to sale price 

of sukuk or the sale price of Salam goods which will be sold through parallel Salam. 

However according to sharia compliance Salam sukuk cannot be traded in secondary 

markets. 
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Figure 2.5. The Process Involved in Salam Sukuk 

  
Source: (Islamic Bonds, 2004)  

Steps Involved in Salam Sukuk 

 Special Purchase Vehicle in order to source commodities and buyers signs an 

agreement    with obligor.  

 Obligor buy commodity on behalf of end-sukuk holder and then sell it that gain 

profit for sukuk holder.   

 Special Purchase Vehicle receives certificate proceeds once the Salam sukuk are 

issued to the investors.  

 At this steps the Special Purchase Vehicle collect the commodities from obligor. 

 At this stage obligor can sell the commodities for a profit on behalf of sukuk holder.  
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 Finally, commodity sale proceeds will be received by sukuk holder.  

2.1.6       Istisna Sukuk (AAIOFI, 2003)  

Sukuk Istisna are certificates with equal value and the purpose for issuing this 

certificates is to raise funds for producing goods and construction of buildings.  Once the 

goods are produced sukuk holder will become the owner of Istisna goods.  

The Istisna sukuk issuer are manufacturer (seller/supplier) which sell the product to the 

subscriber or to intended buyer. Because the fund raised by subscriber covers the cost of 

products. Therefore, the sukuk holder owns the product and become entitled to the sale 

price of certificates or the sale price of underlying products sold on the basis parallel Istisna. 

Mostly Istisna sukuk are used for financing mega infrastructure projects. Therefore, 

financial intermediation is dependent on permissibility for contractor whether to join in a 

parallel Istisna with subcontractor or not.  Figure 2.6 illustrate the Istisna sukuk structure.  
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Figure 2.6. The Process of Sukuk Istisna 

  
Source: (Islamic Bonds, 2004)  

Steps Involved in Istisna Sukuk Structure 

 For the purpose of fund raising Special Purpose Vehicle issues sukuk Istisna. 

 At this step builder or contractor receive sukuk issue proceeds to accomplish the 

project.  

 Title to assets is delivered to Special Purchase Vehicle. 
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 The project can be sold or rented to the buyer, as a result the buyer pays regularly 

to the Special Purchase Vehicle every month.  

 The profit earned from the transaction will be divided between sukuk holders.  

2.1.7       Hybrid Sukuk (AAIOFI, 2003) 

Hybrid sukuk are the most diversified type of sukuk whereas the underlying pool 

of assets can be mix of Islamic finance contracts. For instance, the funds raised based on 

Ijara, Istisna and Mudaraba contracts within the same structure at the same time. 

Nevertheless, in order to meet sharia compliance, the underlying asset pool in this type of 

sukuk should be consist of at least 51 per cent assets which can be tradable. In hybrid sukuk 

Islamic finance originator transfer assets to the SPV and then Special Purchase Vehicle 

issues sukuk to the interested investor. Once sukuk proceeds received from investor then it 

will be used to pay originator. Sukuk holder receive the payment from revenue realized 

from assets. At the end originator buys back the underlying assets at maturity from Special 

Purchase Vehicle and meanwhile sukuk holder obtain fixed return from the assets (Tariq, 

2007). Figure 2.7 demonstrates the hybrid sukuk structure.  
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Figure 2.7.  Hybrid Sukuk Issuance Process 

 
Source: (Islamic Bonds, 2004)  
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Steps involved in Hybrid sukuk structure 

 The originator transfers assets to Special Purchase Vehicle. 

 SPV issues hybrid sukuk certificates to sukuk holder and collect funds which will 

be used by originator. 

 Originator purchases assets from Special Purchase vehicle.  

 Sukuk holder obtain fixed payment as a result of return on the asset.  

2.2      Sukuk and Conventional Bond 

Despite considering the riba issue in Islamic countries, rate of return or interest rate 

on sukuk is very important for people. It is a key element for investors to understand and 

calculate the percentage of return on the investment. According to Fathurahman and 

Fitriati( 2013), the main reason for emergence of sukuk is the incompatibility of 

conventional bonds. The comparison between sukuk and conventional bonds shows that, 

sukuk are growing rapidly rather than conventional bonds. To understand better the 

differences between sukuk and conventional bond and which bond has higher return. The 

research used quantitative approach in order to find and compare the YTD of bond and 

sukuk. Furthermore, secondary data of companies that issued sukuk and companies that 

issued bond had been collected from Indonesian Bond Pricing Agent and Indonesian Stock 

Exchange. The study found that yield to maturity of sukuk is higher than conventional 

bond. Moreover, sukuk has higher mean value and this will be the perfect time for investors 

to enter into sukuk market.  

There has been skepticism with regards to risk associated in sukuk. According to 

Nanaeva ( 2010), addresses that, how risky sukuk are compare to conventional bonds? 

Bond as mature financial instruments has not developed in Middle East and Islamic 
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countries, meanwhile banking loans are the main borrowing source for the people in those 

regions. In contrary the North America and non-Islamic countries have the highest rate of 

bond users. The study used empirical date and VaR to prove that sukuk are not risker than 

conventional bond. It demonstrated that conventional bonds risks are risk of return, risk of 

default, downgrade risk, inflation risk, liquidity risk, and foreign exchange risk.   

Sukuk compare to conventional bond has shorter history in global market but if 

sukuk is structured according to Fatwa the risks associated with it can be declined 

significantly. Because sukuk structure cannot accept fixed interest rate of market, it should 

reflect the exact and actual returns of underlying asset.   Risk associated with sukuk can be 

rate of return because once the interest rate in the market rises, sukuk value declines. 

Reinvestment risk, Sharia compliance risk, benchmark risk, asset related risks, and staff 

related risk are also associated with sukuk. The study concluded that the VaR of sukuk at 

99 per cent confidence interval is higher than VaR of conventional bond, therefore, unlike 

the prior assumption the risk associated with sukuk are higher than conventional bonds.  

Majority of Afghanistan people are Muslims that strictly follow the Islamic sharia, 

if government support firms, sukuk may dominate afghan market. Moreover, sukuk 

dominated Malaysian capital market and firms issue sukuk over bonds. Shahida and 

Saharah (2013), Illustrate why firms keen to issues sukuk rather than conventional bonds 

in Malaysia? Whether it is internal initiative of the firms or there are external factors or 

incentives involved which motivated firms to invest more on sukuk than conventional 

bonds. Malaysia was the initial country that introduced global sukuk market worth US $600 

million. Since then it remains the fastest growing Islamic financial instrument in Malaysia 

and in the region.  The main determinants for issuing sukuk in Malaysia are listed below: 
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 Potential for growth: the rising demand for sukuk in the country, sukuk has vast 

scope of innovation and potential for growth.  

 Tax incentive: The government of Malaysia strongly supports the issuers and 

investors of sukuk to promote Islamic finance.  

The research used a 10 years’ secondary data from Securities Commission and 

Rating Agency of Malaysia that shows the number of conventional bond and sukuk issuers. 

The study used estimation method to analyze the determinants in issuing sukuk over 

conventional bonds. The study concluded that Malaysia is the leading sukuk market in the 

world, and sukuk has major role in main industries like telecommunication, property, 

infrastructure and power plant. Furthermore, the key determinants for success story of 

sukuk in Malaysia is firm’s growth and profits of firms issued sukuk.  

           Recent financial crisis had huge impact on banking industry and world’s economy.  

Although sukuk has been growing since the debut but it has not been spared. According to  

Ahmad and Radzi (2011), address that the sustainability of sukuk and conventional bonds 

during financial crisis in Malaysian capital market. The financial crisis happened 

approximately every three years in past thirty years but the recent global financial crisis 

affected the entire world. Sukuk market of Malaysia is the same as convention bonds and 

the study considered 20 sample on each sukuk issuance and conventional bonds from 1990s 

to 2009 in order to consider the sensitivity of both during economic crisis. Following 

variables are used. 

 Gross domestic product (GDP) 

 Foreign exchange rate (forex) 

 International liquidity  
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Using the simple regression analysis, the study concluded that the standard 

deviation and mean for sukuk issuance are smaller and vice versa the mean and standard 

deviation for conventional bonds are higher. Sukuk are more vulnerable during the 

financial crisis rather than conventional bonds as of 2007 the sukuk growth decreased by 

38 percent while growth of conventional bonds increased.    

To understand well why sukuk when we have conventional bond? And what 

encourage firms to go Sukuk rather than other financial bond? What are the key 

determinants for sukuk issuers when they issue sukuk for investors? Are external issuance 

parties effective in verifying the sharia compliance of sukuk?  Although, it is very 

important for firm to choose top Sharia advisor in order to apply sharia compliance 

comprehensively when offering sukuk instrument. Study done by Halim (2016), addresses 

these questions.  The study used estimation method on sample 230 bonds which is issued 

in Malaysia between years 2001 to 2014, the regression result strongly support the agency 

cost motivation for sukuk issuance. Firms that issue sukuk has higher opportunity for 

growth and higher free cash flow rather than those firms that issue conventional bonds. 

Furthermore, large firms with higher rate of leverage and investment opportunity will more 

likely use special purpose vehicle when issuing sukuk. The research used almost a sample 

3450 sukuk tranches in order to find the authentication effect of external issuance parties. 

It is very significant for sukuk issuers to have the approval of sharia advisors. There are 

several other key determinants of sukuk issuance in Malaysia like government support, and 

political support of firms to issue sukuk. The study concluded that firms that distribute 

sukuk are highly encouraged and supported by government of Malaysia, secondly firms 

that distribute sukuk have high free cash flow and growth potential rather than firms that 
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issue conventional bonds, and finally it is certification effects of external parties are very 

significant for issuance of sukuk.  

A study conducted by Araar (2014), revealed that sukuk can contribute in social 

and economic justice of a country. The potential of sukuk in rising cash flow for Tunisia 

infrastructure and other development needs. Tunisia is a country located in North Africa 

with 14 million populations. The research conducted several interviews in order to address 

the question: can sukuk be the best approach in financing a desired development model for 

the country.  Furthermore, can it avoid the problems that former model had which led to 

Tunisia economic instability. Interviewees had agreements on establishing of a specific 

legal framework or special law for Islamic banking in Tunisia that it will have a major 

impact on the development of sukuk. Secondly all interviewees highlighted that sukuk 

investment for large infrastructure plans and projects will definitely contribute to interior 

economic development of Tunisia and moreover it will reduce the country dependency to 

the eastern coast.  

Thirdly government and Central Bank of Tunisia should be supportive in 

implementing this process in order to reduce the financing cost. Furthermore, experts are 

optimist with respect to sukuk issuance in Tunisia. At last the study recommended that 

sukuk should be introduced in Tunisia with full speed but must follow the sharia 

compliance and it should be done through special purpose vehicles (SPV). Moreover, as 

the country lacks professionals and experts in this Islamic financial instrument, therefore 

the Central Bank and government of Tunisia should play the major role in passing Islamic 

banking law and holistic legal framework for sukuk in order to motivate investors for sukuk 

issuance.  
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 Wilson (2004), sukuk can be significant financing tool for firms in Islamic 

countries as well as for the western companies. Conventional bonds are prohibited under 

sharia law because of its yield interest (riba).  Moreover, conventional bonds can be 

involved in uncertain trades or activities which are considered haram in Islam such as 

gambling or sale of alcohol. As a result, most Islamic countries developed sukuk issuance 

such as Malaysia, Indonesia, Pakistan, Bahrain, Qatar, Saudi Arabia and many more. 

Malaysian government has been very innovative in launching Islamic financial instrument. 

For instance in 2001 Islamic funds based on sukuk investment was launched by RHB bank. 

Similar to Malaysia another Islamic country, Qatar global sukuk valued at seven hundred 

million American dollars which was offered on 2003 and was the biggest sukuk issuance 

to date for a period of seven years. There is more scope for corporate sukuk in Islamic 

countries if a comprehensive market in sovereign sukuk establishes. Furthermore, for the 

next 10 years Saudi Arabia will gain SR80 billion from gas projects.  

Sukuk as young Islamic financial instrument is one of the fastest growing product 

of Islamic finance. According to Zulkhibri (2015), illustrates that many Islamic and non-

Islamic countries like France, United Kingdome, Kazakhstan, South Africa, Morocco and 

Nigeria have shown interest in sukuk.  Indeed, sukuk faces many problems and obstacles 

at its early stage of development.  The study used critical review of empirical literature and 

theoretical on this financial instrument to find the important and effect of sukuk in 

economic development, the underlying asset theory and structure of sukuk.  Although there 

is not enough researches that compare the relationship between sukuk and economic 

development, but because the Islamic market is untapped there is pace for growth of sukuk 
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in to these markets. The research concluded that sukuk has shown growth but still lack 

standardization and liquidity issues are a big concern.   

Economic forces might influence the sukuk Market in Afghanistan as it has affected 

the Malaysian Market. Ahmad et al. (2012), illustrates that sukuk issuance can be 

influenced by macroeconomic in Malaysia. 15 years aggregated quarterly data of sukuk 

issuance from 1996 to 2015 collected from DataStream and Bloomberg Database were 

examined. Following four variables are considered for regression analysis:  

 Product Price Index (PPI) 

 Inflation rate 

 CPI  

 Gross Domestic Product (GDP) 

The study concluded that macroeconomic factors definitely effect the issuance of 

sukuk. It suggests that government and policy maker should work on modernizing Islamic 

capital market.    

Experts and professionals with adequate knowledge of Islamic finance are required 

in Afghanistan to introduce a comprehensive framework or mechanism for sukuk, 

meanwhile for controlling risks and uncertainties under the sharia compliance. According 

to Al-Sayed (2013), addresses the risk involved in sukuk issuance such is regulatory risk, 

sharia compliance risk, liquidity risk, rate of return risk, foreign exchange risk, risk of 

default, asset related risk and staff related risk. Where the last three risks are nonsystematic 

risks and remaining six risks are considered as market or systematic risk. The paper tries 

to find the main risks associated with sukuk, are conventional bond less risker than sukuk? 

Can we use conventional bonds risk management tools and strategies in order to control 
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the risk associated with sukuk? To tackle these questions comparative analysis has been 

used to illustrate the difference between risk management in both sukuk and conventional 

bond. Furthermore, analyzing the feasibility of implementing conventional bonds risk 

management strategies on the sukuk has been considered in the study. The study concludes 

that variance for the whole risk and Beta coefficient for market risk which has been used 

for measurements of conventional bond risk can be used for risk measurements of sukuk 

also. Moreover, to control and manage sukuk risk hedging and diversification strategies of 

conventional risk management can be applicable.  At last the paper recommended that risk 

management strategies should be implemented, experts and professionals should have 

strong monitoring and audit policy on sukuk issuance, and finally uniform regulation of 

this Islamic instrument can be introduced to guarantee a stable Islamic capital market.  

 Godlewski et al. (2010), demonstrate the investor’s reaction towards sukuk 

issuance and conventional bonds. For the last 10 years the market has been witness of rapid 

growth and expansion of sukuk which is an Islamic instrument. Since sukuk is also consider 

as alternative to the conventional bonds, therefore the study will study how investors react 

differently with the announcement of sukuk and conventional bonds in the market.  The 

study used a standard market model and collected data from Bloomberg, the sample period 

is between year 2002 to 2009 to estimate the abnormal returns for sukuk and conventional 

bonds. The number of events considered from conventional bonds is 93 while 73 events 

are considered for sukuk between these years. The study shows negative reaction of stock 

market for sukuk issuance, while there is no significant reaction to conventional bond 

announcement.  The research concluded the significant difference in stock market reaction 

with respect to conventional bonds and sukuk. As the stock market shows negative reaction 
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to sukuk issuance compare to conventional bonds. Entrepreneur with expecting the lowest 

return on investment will prefer sukuk or profit and loss sharing, but if an entrepreneur 

want to earn high profit from the investment he/she will prefer conventional bond or 

interest based financing.  

2.3      Sukuk Feasibility of Implementing in Islamic Countries  

  Alsaeed (2012), illustrates the feasibility and potential of corporate sukuk issuance 

in Saudi Arabia by understanding idea and mentality of market makers of the country.  The 

aim is to find out the current trends and positive expectations of sukuk issuance in the 

kingdom. Furthermore, to ensure sukuk will be able to finance mega projects such as 

railways, hospitals, telecommunication and other main infrastructure facilities in Saudi 

Arabia.   For this purpose, local sukuk issuance in the Saudi Arabia between years 2004 to 

2010 are reviewed and analyzed, case studies are considered which helped in explaining 

the number of sukuk structures used in Saudi Arabia. In addition to this focus group 

discussions and semi structured interviews from strong professionals of sukuk issuing 

firms has been conducted in order to evaluate the institutions which have similar interest 

in sukuk issuance. It is found that sukuk can be very attractive as long term investment in 

Saudi Arabia compare to conventional bonds. Because the majority of people in Saudi 

Arabia are Muslims and sukuk are supported by sharia rule and regulations. Furthermore, 

sukuk can be an alternative financing solution for the country during global financial crisis 

and banks in ability for issuing loans.  The paper concludes that sukuk issuers and investors 

will benefit from the growth sukuk in Saudi Arabia in long term. The only barrier for the 

development of sukuk is comprehensive regulatory system. However, the country has taken 
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key steps towards establishing modern securities market, but it will take time to adopt 

complementary legal infrastructure.  

The study aimed to focus on important of Sukuk in Afghanistan Banks, the effect 

of sukuk on cash that people kept them stagnant and cannot invest them into banks, because 

it’s prohibited.  According to McMillen (2007), points that in recent few years’ capital 

markets access perfectly and successfully obtained, it was because of successfully using 

instruments which complaints with the principle of sukuk.  Although there were 

limitations, constraints and it was restricted to issuances by sovereign entities.  However, 

it is a vision to improve and progress the viable and robust Islamic capital market, but it is 

very early to take form. The research concluded that Islamic capital market have been 

developed rapidly and people Islamic countries are willing more to invest in Islamic 

financial instruments. 

Although, majority of people in rural area of Afghanistan are either farmers or they 

are in agriculture business. Sukuk financing can have major role in sustainable 

development of smallholder farmers. A research conducted by Soleman and Lestari (2014), 

indicates that in order to ensure for keeping a sustainable agriculture activity we need to 

balance these three concepts people, profit, and planet. These three P’s are very important 

for achieving long term environmental, economic and environmental issues. Therefore, 

recently most popular instrument which treats people equally and based on equity is sukuk. 

What makes sukuk remarkable is that investor and people make pre agreement ratio and 

the profit will be shared based on that pre-agreed ratio. They have selected a five hectares’ 

area in southern part of Gunung Kidul Regency for the purpose of this research and they 

actually started the activities on 2008 and evaluated on 2013. For operating activities one 
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graduate and three local farmers were employed. The research considered investors points 

and issues such as project planning, enterprise budget and financial projection. The 

research concluded that it is better for stake holders, investors, farmers, merit workers and 

owners of land that they go for sukuk based profit sharing because it gives a higher and 

better result than fully paid agreement.  

Another study which is about Risk Management of Sukuk, it shows how risk are 

associated with Islamic Bond or Sukuk. Furthermore, how Islamic managers manage all 

those risks while keeping the Sharia Compliance in mind.  A study done by Haider and 

Muhammad (2010), illustrates that there are 1.6 billion Muslims in the world and they 

strictly follow the rule and regulation. When practicing financial system and economic 

trades they need to consider Islamic Financial system. Indeed, this economics and Islamic 

financial system is established and monitored in compliance with the Sharia. Sukuk is 

considered the icon of Islamic Finance. However Islamic finance has been growing and its 

market share increased by 15 per cent in last decade. Currently Sukuk is one the fastest 

growing financial instruments in the globe. The research used analytical methods for 

identifying risks in sukuk structure and how to manage those risks in Sukuk structure. 

Furthermore, the study applied qualitative approach and also conducted some interviews 

from various experts in traditional and Islamic field. The research concludes that after 30 

years of theory now they actually practice sukuk and Islamic finance. Despite that Islamic 

capital market is developing rapidly in the financial market. But without considering 

perfect and effective risk management of Sukuk Structure it is difficult to sustain its 

growing rate.  
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One of the reason why sukuk attracted attention of market, is because of its stability 

in financial market especially during financial crises. Therefore, people started investing 

on Sukuk which is very fast growing financial system.  Most importantly the distribution 

of returns from sukuk is skewed positively, with risk and return profile similarly to high 

yield bond. Based on study done by Paltrinieri and Dreassi (2015), shows that sukuk 

present various opportunities, volatility adjusted performance and low correlations when 

financial crisis hits. Sukuk made this possible that investor could make profit and grow 

even during financial crises. The researcher collected daily data from Bloomberg 

professional service Index.  The research concludes that sukuk involve lower level of risk. 

Moreover, the result of correlation across index shows the existence of lower correlation 

between sukuk and corporation bond.  

It is very obvious that Muslims will not invest in every financial system or financial 

bonds, because it is prohibited in their religion. As a result, huge amount of money remains 

neutral and will not contribute to economic cycle. In order to motivate them invest those 

neutral cash in banks and other profitable bonds.  We need a bond which is certified by 

Sharia. Indeed, there have been efforts since 1970 to create such bonds in Islamic countries. 

Definitely sukuk is not equal to conventional bond or securitization. As research conducted 

by Alsayyed (2010), shows that sukuk refers to Islamic bond which has to be under 

compliance of Sharia.  Where, on other hand securitization is about converting of loans 

into securities. The fact that western firms more successfully implemented financial system 

then Muslim countries, despite that after financial crisis, the need for changes in current 

financial system increased. The research used analytical approach to find the effect sukuk 
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structure on housing market.  The research finds that if stable sukuk can be developed, then 

it would be beneficial for both the parties’ property investors and home buyers.  

It is important to understand the important and effects of social capital on sukuk 

and other Islamic finance. Islamic finance structure becomes important mostly after 

financial crises all over the world. Based on a research conducted by Sidek and Ahmad 

(2016), indicates that socail capital will have huge impact on economic growth and 

developments of any market. Indeed the focus of this research is to find out the impact of 

social capital on sukuk. The study used some surveys and regression model to identify 

variables impact on islamic finance and sukuk. However there are number of countries e.g. 

Malaysia, Pakistan, Indonisia … that practice sukuk. Still there are differences between 

countries based on democrasy lead countries and autocrasy lead countries. The study 

conclude that the interest of sukuk attracts most countries around the world to issue this 

debt. Furthermore the study finds out that implementaion of sukuk issuance is much more 

better in democratic environment rather than autocratic environment. In fact countries with 

high percentage of good governance and accountability will improve the sukuk issuance.  

Islamic countries facing major problems on managing neutral cash that people hold. 

These neutral cash will not have contribution in the economic market. Furhtermore it will 

have huge impact on econimc cycle and economic growth of countreis. Indeed these neutral 

money could participate in GDP and economic development of a nation. What concern 

people about their mony is the risk related to them. therefore it very important for them 

that risk should be managed properly. Based on research study done by Herzi and Ali 

(2015), address the important of managing on liquidity risk involved in Islamic Financial 

Institutions with the help of mechanism in Sukuk. The study finds that Islamic financial 
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institution most often will not face liquidity risk. Moreover, sukuk will bring many 

facilities to services like investing excess funds in to an investment which has high profit 

in cases of surplus. However central banks will have major role in issuance of Sukuk in 

order to provide liquidity to Islamic financial institutions, while considering the interest 

free alternative and it could help to solve finding suitable assets for sukuk.   

There has been a question raised recently with respect to sukuk, can sukuk 

financing promote economic growth of a country?  Although, nobody can deny the role of 

sukuk in Islamic countries, and it’s been proved that it has big impact on Economic growth. 

But how would be the effect of sukuk in western countries and non-Muslim communities.  

What would be the privilege of sukuk over conventional bonds?  Based on research done 

by Echchabi and Azizi (2016), revealed that in last few decades’ Islamic finance practices 

were successful and it is considered as alternative system for long existing of conventional 

financial system. Furthermore, can sukuk issuance could impact on economic growth 

especially on gross capital formation, trade activities, and gross domestic product. The 

research collected data from Islamic Finance Information Service (IFIS) and World Bank 

Databases. The data covers countries including Germany, United Kingdome, Singapore, 

China, Kazakhstan, Pakistan, Indonesia, Turkey, Malaysia, France and Gambia. 

Consequently, the information and data were analyzed through Toda and Yamamoto 

Granger Non Causality test. The research concludes that Sukuk issuance has major impact 

on Gross Domestic Product, and Gross Capital Formation when the countries are pulled 

together. Or else it will not have impact on country like Saudi Arabia. Furthermore, the 

research finding has important contribution regulators, policy maker and practitioners.   
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El-Din (2007), demonstrates the capital and money market of Muslims, the concern 

about risk management and the contribution of Islamic Financing to the economic growth. 

It is approved that all Islamic Financing is controlled by law of Sharia; basically Sharia law 

prohibited the interest and uncertainty in the financial contracts. It has been interesting to 

see Islamic money market structured in a way to issues the liquidity and risk management. 

In conclusion the study provides the comparison of Islamic capital and their conventional 

counterparts. Moreover, after capital market tools were analyzed, it shows that sukuk is an 

option to replace conventional bond.   

Based on literatures reviewed it is being observed that Sukuk is considered as an 

Islamic financial instrument which can be an alternative for conventional bond. However, 

sukuk and conventional bonds are not the same but they are different in structure. Sukuk 

cannot bear riba (fixed interest rate) and it should be structured according to sharia 

compliance. But conventional bond has fixed return rate. Moreover, scholars have different 

opinions with risk associated in conventional bonds and sukuk. According to literature 

reviewed sukuk has major impact on capital market, Gross Domestic Capital and overall 

economic growth of Islamic countries. Indeed, the need for sukuk increases during 

financial crises. Based on literature reviewed the experts and Islamic financial framework 

are the key factors in sukuk issuance. Because the Islamic experts need to monitor and 

audit the sukuk issuance in order to eliminate the uncertainty and risk associated.   

According survey conducted by Afghanistan Financial Service (AFS) majority of Afghans 

are reluctant to invest in interest-bearing products because they believe it is prohibited in 

Islam. Therefore, the aim of this research is to study the feasibility of implementing sukuk 
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in Afghanistan. Whereas this Islamic financial certificate issues through Special Purpose 

Vehicle (SPV) under Islamic law. 
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Chapter Three 

Data Collection and Methodology 

3.1     Research Design  

         This study adopted both qualitative and quantitative approaches.  For the purpose of 

analyzing data collected from respondents, the study used data analysis techniques such as 

Probit regression to analyze the correlation between sukuk feasibility and independent 

variables such as heard sukuk, neutral money factors, sharia in investment, sharia in 

banking, sukuk impact on neutral money, and sukuk contribution to the economy. Logistic 

regression was used to analyze the correlation between dependent variable, sukuk 

consideration and independent variables such as heard sukuk, neutral money factors, sharia 

in investment, sharia in banking, sukuk impact on neutral money, and sukuk contribution 

to the economy. Frequency analysis is used to analyze the respondent’s perception on main 

research questions. Descriptive analysis, spearman analysis is used to analyze the 

correlation between sukuk feasibility based on age, gender, education and income level of 

respondents, and to analyze the correlation between sukuk consideration based on age, 

gender, education and income level. 

3.1.1   Quantitative Analysis 

The study used quantitative approach to answer the main research question and 

examine the hypothesis developed from the literatures reviewed. The study considered 

various types of regressions, frequency, descriptive statistics, and correlation to respond 

the research questions and hypothesis. The data was collected from respondents from 

different age group, income level, gender, and education level. The study used Stata for 

data analysis. 
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Independent Variables are sharia consideration in investment, sharia consideration 

in banking, influence of sukuk on neutral money, main factor for neutral money, sukuk 

contribution to the economy, participant who heard about sukuk, gender, age group, 

education level, income level.  Dependent variables are feasibility of implementing sukuk 

in Afghanistan, willingness to invest in sukuk if it is issued, main factor in sukuk success, 

and main factor in sukuk failure.   

Hypothesis: 

H1: male respondents will respond more in favor of feasibility of implementing 

sukuk in Afghanistan than Female. 

H2: respondents who heard about sukuk and influence of sukuk on investment of 

neutral money are optimist about feasibility of implementing sukuk in the country.  

H3: respondents that heard about sukuk, consider sharia compliance, and consider 

sharia law in banking are optimist about feasibility of implementing sukuk in Afghanistan.  

H4: people with high income level will invest in sukuk certificates if it is introduced 

in Afghanistan.  

To understand the main factors affecting the success of implementing sukuk from 

people point of view. Moreover, the main factors affect the failure of implementing sukuk 

in Afghanistan. In order to answer all above questions the perception questionnaire is 

distributed in Kabul city to find the perception of Kabul citizens. The respondents are from 

different age group, gender, education level and income level. The research result and 

finding is depend on the statistic generated by regression.  
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3.1.2   Qualitative Analysis:  

In order to find expert insight and view about feasibility of implementing sukuk in 

Afghanistan, the study conducted interviews the Deputy Manager of Islamic banking at Da 

Afghanistan Bank.  

3.1.3 Secondary data 

The study analyzed the assessment of Afghanistan market capital which was done 

by Afghanistan Financial Service (AFS) with the help of United States Agency for 

International Development (USAID) and Office of Economic Growth (OEG) in 2010.  

3.2     Source of Data  

           Primary data is collected by researcher through questionnaire distributed to the 

respondents from different age group, income level, gender, and education level.  

Furthermore, experts were interviewed and secondary data was analyzed.   

3.3   Population and Sampling  

       The researchers distributed the questionnaire randomly in Kabul city. A Total of 240 

questionnaires was distributed and 153 respondent submitted the questionnaire.  The 

respondents are selected randomly from every part of Kabul city. The participants are from 

different age groups, designation, income level, gender, and education level. Printed 

questionnaires were distributed in two language English and Dari. The respondents had to 

answer all questions and resubmit it to the researcher. Security and time restriction limited 

the number of respondents to the Kabul city, however, the questionnaire was distributed to 

respondents at Kabul city. The questionnaire collected within a week after the distribution.  
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3.4     Data Analysis  

         The data gathered after the respondents submitted and coded using Stata and 

Microsoft Excel. Various data analysis tools were used to analyze the data collected.  

3.4.1   Frequency Analysis  

         The study used frequency analysis to measure demographic factors for respondents. 

As the main questions of research is to understand the perception of respondents with 

respect to feasibility of implementing sukuk in Afghanistan. Therefore, the frequency 

analysis is used. The frequency analysis is used to find the number of respondents agreed 

and disagreed. Furthermore, determine the percentage of respondents’ response related to 

age group, income level, gender, education level and designations.  

Dependent variable: Feasibility of Implementing Sukuk in Afghanistan  

 Independent variable1: Gender  

 Independent variable2: Age Group 

 Independent variable3: Education Level 

 Independent variable4: Income Level 

3.4.2   Spearman Analysis 

        Spearman analysis is used to the correlation between two variables or how closely 

two variables agree with each other. The research used spearman analysis to fine the 

correlation between variables such as feasibility of sukuk and income level of respondents, 

or the monotonic relationship between feasibility of sukuk and the education level of 

respondents.   

Dependent variable: Feasibility of Implementing Sukuk in Afghanistan  

 Independent variable1:  Gender  
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 Independent variable2: Age Group 

 Independent variable3: Education Level 

 Independent variable4: Income Level 

3.4.3   Probit Regression  

       Probit regression is also known as probit model which is used for binary outcome 

variables or it is used to analyze binomial response variables. The study used probit 

regression in order to analyze the relation between feasibility of sukuk and independent 

variables such as respondents who heard sukuk and consider sukuk for investment of 

neutral money factors.  

 Dependent variable: Feasibility of Sukuk  

 Independent variable1: Sharia Consideration in Investment 

 Independent variable2: Sharia Consideration in Banking 

 Independent variable3: Influence of Sukuk on Neutral Money 

 Independent variable4:  Main Factor for Neutral Money 

 Independent variable5: Economy Contribution  

 Independent variable6: Heard about Sukuk 

3.4.4   Logistic Regression  

Logistic regression is used when dependent variable is binary or dichotomous and 

independent variables are ordinal, nominal or interval. The study used logistic regression 

in order to analyze the correlation between those who consider sukuk if it is introduced in 

Afghanistan and independent variables such as sharia consideration in investments, sharia 

consideration in banking and influence of sukuk on neutral money.   

 Dependent variable:  Consider Sukuk if it is Introduced in Afghanistan  
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 Independent variable1: Sharia Consideration in Investment 

 Independent variable2: Sharia Consideration in Banking 

 Independent variable3: Influence of Sukuk on Neutral Money 

 Independent variable4: Main Factor for Neutral Money 

 Independent variable5: Economy Contribution  

 Independent variable6: Heard about Sukuk 

3.5   Interview   

The research conducted a semi structured interview with the Deputy Manager of 

Islamic banking of Da Afghanistan Bank on 23 June 2017. He was asked about the sukuk 

feasibility of implementing in Afghanistan, existence of Islamic financial experts, market 

potential, challenges and obstacles and some other technical questions. The main questions 

are listed below.   

 Do you think that Afghan capital market is ready for sukuk issuance? 

 Do you think Afghanistan has eligible experts and professionals to implement 

sukuk under sharia compliance? 

 To what extent currently Afghan market practice Islamic finance. Some banks 

have been providing some Islamic financial products, i.e. Murabaha, Mudharabah, 

Ijarah, etc. 

 To what extent there is growth opportunities and market potential for sukuk in 

Afghanistan? 

 To what extent government will support sukuk issuance in Afghanistan? 

 To what extent sukuk issuance contribute to the economic growth and 

infrastructure of the country? 
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 Do you think people invest in the sukuk? Why or why not? 

 What are the Key challenges for implementing sukuk in Afghanistan? 

 Are sukuk issuance feasible to implement in Afghanistan? 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



42 

 

Chapter Four 

Findings 

         The study used frequency analysis to measure demographic factors for respondents. 

As the main questions of research is to understand the perception of respondents with 

respect to feasibility of implementing sukuk in Afghanistan. Therefore, the frequency 

analysis plays a major role in interpretation of analysis. The frequency analysis is used to 

find the number of respondents agreed and disagreed. Furthermore, determine the 

percentage of respondents’ response related to age group, income level, gender, education 

level and designations.  

4.1.1 Gender  

In order to find out the perception of Kabul citizen, 187 survey questionnaire has 

been distributed. 153respondent answered the questionnaires. From which 103 or 67.3 % 

respondent are male and 53 or 32.6% respondent being female shown in figure 4.1 

Figure 4.1. Respondents Based on their Gender 
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 Table 4.1 

 Percentage and Number of Respondents by Gender 

Gender Frequency Percent Cum. 

Male 103 67.32 67.32 

Female 50 32.68 100 

Total 153 100   

 

Figure 4.2. Percentage of Male and Female Respondents 

 

4.1.2 Age Group 

There are five categories of age which are 18 to 24 years old, 25 to 34 years old, 35 

to 44 years old, 45 to 54 years old and above 55 years old. From data collected 34 

respondents are aged between 18-24 (22.2%), 71 respondents are 25 to 34 years old 

(46.1%), 28 respondents are from age group 35-44 years (18.3%), 19 respondents are 

between 45-54 years old (12.2%) and 1 respondent is above 55 years old (0.65%).   
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Figure 4.3. Age Group of Respondents 

  

Table 4.2 

Percentage of Respondents’ Age Group 

Age Frequency  Percent Cum. 

18-24 years 34 22.22 22.22 

25-34 years 71 46.41 68.63 

35-44 years 28 18.3 86.93 

55-64 years 19 12.42 99.35 

above 64 1 0.65 100 
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4.1.3 Income Level 

There are five categories of income level marked by respondents. Respondents 

with no income level or 0 AFN, 1 to 20000 AFN income level, 20001 to 50000 AFN 

income level, 50001 to 100000 AFN, and above 100000 AFN. A number of 6 

respondents which makes 3.92% whole respondents have zero monthly income, 54 

respondents or 35.29 % of respondent’s income level are in range of 1 – 20000 AFN. 51 

or 33.3% of respondent’s income level are between 20001 to 50000 AFN per month. 19 

respondents or 12.2% of participants answered the questionnaires, their income level are 

in range of 50001 to 100000 AFN and 23 or 15.03 % of respondents have above 100000 

AFN monthly income.  

Figure 4.4. Income Level Respondents 
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Table 4.3   

Percentage of Respondents’ Income Level  

Income Freq. Percent Cum. 

0 6 3.92 3.92 

1-20000 54 35.29 39.22 

20001-50000 51 33.33 72.55 

50001-100000 19 12.42 84.97 

over 100000 23 15.03 100 

Total 153 99.99  

Note.  

a. Income is based on monthly salary. 

b. The amount is in AFN.  

 

4.1.4 Education Level 

The respondents’ education’s level is considered in five categories, citizen with no 

basic education, school graduates, respondents having bachelor degree, respondents with 

master degree and citizen with PH. D degree. Based on questionnaire findings 24 or 

15.69% of respondent’s market no school. 25 or 16.34% of respondents are school 

graduates, 52 respondents or 33.9 % of respondents are having master bachelor degree. 51 

or 33.33% respondents are having master degree and 1 or 0.65% of respondent has PH. D 

degree.  
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Figure 4.6. Education Level of Respondents 

  

Table 8.4 

Education Level of Respondents in Percentage 

Education Freq. Percent Cum. 

No School 24 15.69 15.69 

School 25 16.34 32.03 

Undergraduate 52 33.99 66.01 

Master 51 33.33 99.35 

PH. D 1 0.65 100 

Total 153 100   

Note. Educated Respondent Percentage 84%, Uneducated Respondent Percentage 16%  

4.1.5 Feasibility of Sukuk 

The main question of the research is the feasibility of sukuk in Afghanistan, 

therefore, one of the main question of survey questionnaire was people perception 
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towards feasibility of sukuk in Afghanistan. From 153respondents 114 or 74.51 of them 

said sukuk feasible to implement Afghanistan. And 39 or 25.49% of respondent said 

sukuk is not feasible to implement in Afghanistan. 

Figure 4.7. Respondent Answer about Feasibility of Implementing Sukuk in Afghanistan 

 

Table 4.5  

Percentage of Respondents Said Yes or No About the Feasibility of Implementing Sukuk  

Sukuk Feasibility Freq. Percent Cum. 

Yes 114 74.51 74.51 
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Total 153 100   
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Furthermore, the study found that male are more pessimist about sukuk feasibility 

of implementation while female are more optimist. 71 percent of male said sukuk feasible 

to implement and 29 said it not. On the other hand, 80 percent of female said sukuk is 

feasible to implement in Afghanistan and only 20 percent of them said it is not feasible.  

Figure 4.8. Percentage of Respondents Said Yes or No About Sukuk Feasibility Based 

on Gender. 

 
 

4.1.6 Factors Lead for Sukuk Success 

The main factors which lead to sukuk implementation in Afghanistan asked from 

respondents in questionnaire were religious belief, neutral money, Islamic financial 

instruments, contribution to economic growth and others. 74 or 48.3 % of participants 

thought religious beliefs of Afghan people will the main factor for successful 

implementation of sukuk. 20 or 13.07% of respondents said that neutral money people hold 

is the success factor. 32 people are 20.92% of respondents thought because sukuk is Islamic 

financial instrument therefore, it will be the main factor for its success in Afghanistan 

market capital. 21 or 13.73% of participants thought contribution to economic growth 
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country is the key factor for sukuk success in the capital market. And 6 or 3.92 percent of 

participants said other factors would have major role in implementing sukuk.   

Figure 4.9. Factors having the Major Role in Success of Sukuk Implementation 
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4.1.7 Factors for Sukuk Failure to Implement 

Factors such as insecurity, lack of standards Islamic market, lack of market 

potential and other factor were asked participants to mark if they think has the major 

impact in sukuk failure in Afghanistan capital market.  According to responses obtained 

from participants 47 or 31.33% thought insecurity is major factor for sukuk failure to 

implement. While the majority 56 or 37.33% of respondents thought lack standard 

Islamic market in Afghanistan will be the main factor in sukuk failure to implement in 

Afghanistan. 15 participants or 10% marked lack of potential market as main factor for 

sukuk failure. 24 respondents which is 16% of all participants marked lack of Islamic 

experts as main factor for sukuk failure. And the remaining 6 respondents thought there 

are other factors which will have impact in sukuk failure to implement in Afghanistan.  

Figure 4.10. Factors having Major Role in Failure of Sukuk Implementation 
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Table 4.7 

Factors Which lead to Failure of Sukuk Implementation  

Failure Factors Freq. Percent Cum. 

Insecurity 47 31.33 31.33 

Lack of Standard Islamic Market 56 37.33 68.67 

Lack of Market Potential 15 10 78.67 

Lack of Islamic Experts 24 16 94.67 

Others 8 5.33 100% 

Total 150 100   

 

Figure 4.11. Percentage of Factors having Impact in Failure of Sukuk Implementation 
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4.1.8 Knowledge of People about Sukuk  

The questionnaire asked respondents whether they have heard of sukuk before or 

not, the research found that 73 respondents have never heard about sukuk before and 80 

participants indicated that they have heard of sukuk. It shows that almost half the 

participants had no previous knowledge of sukuk.   

Figure 4.12. Respondents Heard about Sukuk and Those Who Have Not Heard. 
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Table4.9  

Percentage of Respondents Heard about Sukuk  

Heard of Sukuk Freq. Percent Cum. 

Yes 80 52.29 52.29 

No 73 47.71 100 

Total 153 100   

 

4.1.9 Lack of Islamic Financial Instrument and its Influence on Neutral Money  

To understand that whether lack of Islamic financial instruments have impact on 

neutral money, the research asked participants how agree or disagree they are with this 

statement. From 153participants responded to the questionnaire 8 respondents said they 

are strongly Disagree, 24 respondents said they are Disagree with the role of sukuk in 

dragging stagnant cash to the business cycle. 15 participants were neither agreeing nor 

disagree, while 56 people surveyed were agree and 47 respondents were strongly 

agreeing with the statement that lack of Islamic financial instruments in Afghanistan have 

major impact on existence of neutral money among people.   
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Figure 4.13. Level of Agreement and Disagreement of Respondents about Lack of Sukuk 

as Main Factor Existence of Neutral Money    

  
 

Table 4.10 

Percentage of Agreement and Disagreement of Respondents about Lack Sukuk Impact on 

Neutral Money  

Neutral Money Freq. Percent Cum. 

Strongly Agree 47 5.33 5.33 

Agree 56 16 21.33 

Neither Agree Nor Disagree 15 10 31.33 

Disagree 24 37.33 68.67 

Strongly Disagree 8 31.33 100 

Total 150 100   
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Figure 4.14. Percentage of Respondents Agreement and Disagreement about Lack of 

Sukuk as Main Factor Existence of Neutral Money  
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investments. 51 participants thought they strongly agree with role of sharia, 63 
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Strongly Agree
5%

Agree
16%

Neither Agree Nor 
Disagree

10%

Disagree
38%

Strongly Disagree
31%

Role of Sukuk in Investment of Neutral Money 

Strongly Agree Agree Neither Agree Nor Disagree Disagree Strongly Disagree



57 

 

Figure 4.15. Level of Agreement and Disagreement of Respondents about Sharia 

Consideration in Investments. 

 
  

 

Table 4.11 

Percentage of Respondents Agreement and Disagreement about Sharia Consideration in 

Investments 

Sharia Influence Freq. Percentage Cum. 

Strongly Agree 51 33.33 1.31 

Agree 63 41.18 4.58 

Neither Agree Nor Disagree 32 20.92 25.49 

Disagree 5 3.27 66.67 

Strongly Disagree 2 1.31 100 

Total 153 100   
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Figure 4.16. Percentage of Agreement and Disagreements of Respondents about Sharia 

Consideration in Investments 
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Figure 4.17. Level of Agreement and Disagreement of Respondents About Sukuk Impact 

on Investment of Neutral Money. 

  
 

 

Table4.12 

The percentage of Respondents Level of Agreements and Disagreements about Sukuk 

Impact on Neutral Money  

Sukuk Influence on Neutral Money Frequency Percent 

Strongly agree 39 .254 

Agree 76 .496 

Neither agree nor disagree 28 .183 

Disagree 8 .052 

Strongly disagree 2 .013 

Total 153 1 
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Figure 4.18. Percentage of Respondents Agreement and Disagreement about Sukuk 

Impact on Investment of Neutral Money 

.  

 

4.1.12 Sukuk Contribution in Economic Growth  

From 153respondents 51 of them strongly believe that sukuk will contribute to the 

economic growth of Afghanistan. While 63 respondents are agreeing with the statement. 

34 participants marked neither agree nor disagree, only five respondents are disagreeing 

with sukuk contribution in growth of economy. While no respondents marked strongly 

disagree that sukuk will have its contribution to economic growth of Afghanistan. What 

is surprising in response of respondents in this section that almost all of them agree with 

sukuk contribution and benefits for the capital market and infrastructures.   
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Figure 4.19. Respondents Level of Agreement and Disagreement About Sukuk 

Contribution Towards Economic Growth of Afghanistan. 

  
 

 

Table 4.13  

Percentage of Respondents Agreements and Disagreements About Sukuk Contribution in 

Economic Growth. 

Contribution to Economic Growth Frequency Percent 

Strongly agree 51 .333 

Agree 63 .411 

Neither agree nor disagree 34 .222 

Disagree 5 .032 

Strongly disagree 0 0 
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Figure 4.20. Percentage of Respondents Agreement and Disagreement About Sukuk 

Contribution Towards Economic Growth of Afghanistan. 

  
 

 

4.1.13 Sukuk Investment  
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are agreeing with the statements that they will invest in sukuk certificates if it is 

introduced in Afghanistan. 42 respondents marked neither agree nor disagree, 9 

respondents are disagree while only 2 respondents are strongly disagree in investment on 

sukuk certificates as Islamic financial instruments if it is introduced.  
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Figure 4.21. Respondents Level of Agreements and Disagreements about Sukuk 

Investment if it is introduced in Afghanistan. 

 
 

Table 4.14 

Percentage of Respondents Level of Agreements and Disagreements about Sukuk 

Consideration if it is introduced in Afghanistan.  

Consider if Sukuk is Introduced Frequency Percentage 

Strongly agree 41 0.267 

Agree 59 0.385 

Neither agree nor agree 42 0.274 

Disagree 9 0.058 

Strongly disagree 2 0.013 

Total 153 100% 
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Figure 4.22. Percentage of Respondent’s Agreement and Disagreement About Sukuk 

Contribution Towards Economic Growth of Afghanistan. 

  
 

 

4.2 Reliability analysis  

Reliability analysis conducted for all variables according to Sekaran (2010) if 

Cronbach alpha value was greater than 0.6 than it is acceptable. Vice versa if the 
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Cronbach alpha run for study variables is equal to 0.64 which greater than 0.6 which is 
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Table 4.14 

Cronbach Alpha  

Item  Ob

s 

Sig

n  

Item-Test 

Correlati

on 

Item Rest 

Correlati

on  

Average 

Inter 

Item 

Covarian

ce  

Alph

a  

Sukuk Feasibility  153 - .385 .314 .105 .633 

Sukuk Consider  153 + .549 .410 .089 .607 

Gender 153 + .197 .112 .110 .648 

Age 153 + .378 .213 .100 .639 

Education 153 - .521 .353 .089 .613 

Income 153 - .339 .139 .103 .654 

Neutral Money Factor 153 + .496 .351 .093 .617 

Heard about Sukuk  153 - .425 .344 .102 .628 

Neutral Money  153 + .624 .509 .086 .594 

Sharia Influence on 

Investment 

153 + .427 .279 .981 .629 

Sharia Influence on 

Banking  

153 + .399 .243 .099 .634 

Contribution to Economy  153 + .557 .437 .909 .606 

Success Factor 153 - .334 .108 .105 .668 

Failure Factor 153 - .429 .223 .096 .642 

Test Scale          .098 .647 

Note. The Cronbach alpha run for study variables is equal to 0.64 which greater than 0.6  

4.3   Probit Regression  

The study used probit regression in order to analyze the relation between 

feasibility of sukuk and independent variables such as respondents who heard sukuk and 

consider sukuk for investment of neutral money factors.  
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Table 4.15 

Probit Regression: Sukuk Feasibility and Independent Variables  

Sukuk Feasibility β Std. Err. Z Sign 

Neutral Money Factor .350 .164 2.14 *.033 

Heard about Sukuk 1.122 .265 4.23 *.000 

Neutral Money -.378 .168 -2.25 *.024 

Sharia Influence on Investment -.131 .193 -.680 **.499 

Sharia Influence on Banking .053 .196 .270 **.784 

Contribution to Economy -0.099 0.173 -0.57 0.567 

Constant 0.555 0.458 1.21 0.226 

Note.  *p<0.05, **p>0.05 

 

Table 4.16 

Model Summary of Predictor Variables  

 Model Summary  

Observations  Log Likelihood R2 

153 -69.866 0.182 

 

 Dependent variable: Feasibility of sukuk  

 Independent variable1:  main factor for neutral money 

 Independent variable2: heard about sukuk 

 Independent variable3: influence of sukuk on neutral money 

 Independent variable4: sharia  consideration in investment 
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 Independent variable5: sharia consideration in banking 

 Independent variable6: economy contribution  

The results shows that there statistically significance relationship between sukuk 

feasibility of implementing in Afghanistan and sukuk as factor for neutral money. As P 

value is equal to 0.033 wich is smaller than 0.05. respondents that said they have heard 

about sukuk are more optimist with the feasibility of sukuk in Afghanistan. furthermore, 

there is statistically significance correlation between sukuk feasibility and partecipants 

that heard about sukuk. P value is equall to 0.0001 which is smaller than 0.05.  

Those respondents which are optimist about sukuk feasibility of implementing 

sukuk in the country, they are strongly agree or agree that sukuk will contribut to 

bringing neutral money in economic cycle. As these two variable are statistically 

significace with each other and the P value is equal to 0.24 smaller than 0.05. other 

independents variables are not statistically significance as their P values are greater than 

0.05.  for instance those respondents which are strongly agree or strongly disagree about 

considering sharia compliance in their investment have almost the same response with 

respect to feasibility of implementing sukuk in Afghanistan. same situation is applicable 

for another two variables sharia consideration in banking, and sukuk impact on economic 

growth.  

4.4  Spearman Analysis 

The study aimed to find the correlation between feasibility of sukuk with respect 

to age, gender, income level and education seperatly. The result shows that there is no  

relation between age group and feasibility of sukuk. P value is equal to 0.2288 as it  is 
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greater than 0.05. therefore,  It illustrates that different group ages have almost same 

response with respect to feasibility of implementing sukuk in Afghanistan.  

Table 4.16  

Spearman Correlation between Sukuk Feasibility and Age Group 

Variable    Observations Spearman Correlation Sig. 

Age Group  153 -0.097 0.228 

Note. Correlation is significant at .05 (* p < .05) 

The result shows that there is monotonic relationship between sukuk feasibility 

and income level of respondents. as P value is equal to 0.0032 which is smaller than 0.05, 

the result demonstrates that people with different level of monthly income have different 

response.  

Table 4.17  

Spearman Correlation between Sukuk Feasibility and Income Level 

Variable    Observations Spearman Correlation Sig. 

Income Level 153 .236 .0032 

Note. Correlation is significant at .05 (* p < .05)  

       Moreover from spearman analysis it is found that there is also relation ship between 

sukuk feasibility and education level of respondents. as P value is equal to 0.0071 which 

is smaller than 0.05. it indicates that respondents from different inocme level have 

different perception about feasibility of implementing sukuk in Afghanistan.  

Table 4.18  

Spearman Correlation between Sukuk Feasibility and Education Level 

Variable    Observations Spearman Correlation Sig. 

Education Level  153 .216 .007 

Note. Correlation is significant at .05 (* p < .05) 
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At last based on speaman analysis between feasibility of sukuk and respondents’ 

gender. it is found that there is no relation between feasibility of sukuk and gender of 

respondents. as the P value is equal to 0.2806 which is greater than 0.05. as a results male 

and female respondents have almost similar response to feasibility of implementing 

sukuk in Afghanistan.  

Table 4.19  

Spearman Correlation between Sukuk Feasibility and Gender 

Variable    Observations Spearman Correlation Sig. 

Gender   153 .0878 .280 

Note. Correlation is significant at .05 (* p < .05) 

4.5 Logistic Regression  

Logistic regression is used when dependent variable is binary or dichotomous and 

independent variables are ordinal, nominal or interval. The study used logistic regression 

in order to analyze the correlation between those who consider sukuk if it is introduced in 

Afghanistan and independent variables such as sharia consideration in investments, sharia 

consideration in banking and influence of sukuk on neutral money.   

 Dependent variable: consider sukuk if it is introduced in Afghanistan  

 Independent variable1:  main factor for neutral money 

 Independent variable2: heard about sukuk 

 Independent variable3: influence of sukuk on neutral money 

 Independent variable4: sharia  consideration in investment 

 Independent variable5: sharia consideration in banking 

 Independent variable6: economy contribution  
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The result from logistic regression run used shows that some independent 

variables have statistically significance correlation with sukuk consideration if it is 

introduced in Afghanistan.  For instance, there is statistically significance correlation 

between sukuk consideration and sukuk impact on neutral money, sharia consideration in 

investment, sharia consideration in banking and sukuk impact on economic growth. To 

analyze more deeply those respondents which are strongly agree that they will invest if 

sukuk is introduced in the country. They strongly agree that they consider sharia law in 

investment, consider sharia in banking, sukuk has impact on neutral money inflow, sukuk 

has impact in economic growth of Afghanistan. The remaining two independent variables 

are not statistically significance.  Moreover, it means respondents have almost the same 

response.  

Table 4.19 

Logistic Regression: Consider Sukuk and Independent Variables  

Consider Sukuk β Std. Err. Z Sign 

Neutral Money Factor .153 .192 .79 **.429 

Heard about Sukuk -.371 .326 -1.14 **.255 

Neutral Money .6329 .215 2.94 *.003 

Sharia Influence on Investment .6187 .277 2.23 *.026 

Sharia Influence on Banking .4394 .260 1.69 **.092 

Contribution to Economy -.099 .229 1.94 **.052 

Constant .153 .192 .79 **.429 

Note.  *p<0.05, **p>0.05 
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Table 4.20 

Model Summary of Predictor Variables  

 Model Summary  

Observations  log Likelihood R2 

153 -160.58 .179 

 

In order to understand deeply the feasibility of implementing sukuk in Afghanistan. 

It is required to understand the current situation of Afghanistan, the basic infrastructure 

that could support capital market and demand for capital in the market. In 2010 Afghanistan 

Financial Service (AFS) was given a task by United States Agency for International 

Development (USAID) and Office of Economic Growth (OEG) to do an assessment of 

Afghanistan market capital. The survey was done in six provinces of Afghanistan such as 

Kabul, Herat, Mazar-e-Sharif, Kandahar, Jalalabad and Kunduz. The research has both 

qualitative and quantitative questions which was designed by Afghanistan Financial 

Service (AFS) and approved by United States Agency for International Development 

(USAID). Capital market is a place where companies and government can raise long term 

funds for more than a year. Stock exchange and sukuk market can be a good example of 

capital market whereas borrower and investor with their agents can meet together in order 

to raise fund or sell sukuk certificates. Unfortunately, currently Afghanistan cannot meet 

the business needs. Most of the companies’ approach friends and family for raising fund. 

Furthermore, some small companies borrow money from Sarafi (money changers) and 

large investment companies refer to banks for loan.  
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Figure 4.23. Source of Initial Capital Investment 

 

Source: Survey for Afghanistan Capital Markets Assessment, January 2010.  

It shows that large companies are looking for huge investment. Therefore, they face major 

obstacle in raising funds. Figure 4.24. illustrate the difficulty to raise fund for investment.  
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Figure 4.24. How Difficult is to Raise Capital for your Business

 
Source: Investment Climate Survey, World Bank and DFID, 2008 

  Almost 66% percent of companies responded that they could expand 60% if formal capital 

market had been accessible. Figure 4.25 shows that by how much could business expand 

if formal capital market exists.  

Figure 4.25. How Much Companies Could Expand Businesses with Formal Capital 
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The study found that majority of businesses had hatred towards interest based debt 

and they had preference for Islamic financial instruments. One of the main reason firms 

did apply for loans was sharia compliance, and high interest rates was the second.   

The survey result illustrates that firms are interested in the following financial service in 

future: 

 Murabaha  

 Musharakah 

 Qarzi sood (loan with interest)  

 Ijarah 

 Stock exchange  

 Qarzi hasana (Interest free loan) 

 No need 

 other 

Majority of firms and investors choose qarzi hasana as first priority, musharakah as a 

second choice and their third priority was also musharakah. The figure 4.26 shows the top 

three financing priorities by firms. 
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Figure 4.26. Top Three Financing Priorities 

Source: Survey for Afghanistan Capital Markets Assessment, January 2010.  

 The survey concludes that sukuk can be introduced in Afghanistan as majority of 

people in the country are Muslims and they are not interested to invest in interest-bearing 

instruments, therefore the government can support the sharia compliant products such as 

sukuk and other Islamic financial instruments. Furthermore, the study concludes that for 

expanding security issuance market in Afghanistan the government should take initial and 

regulatory steps with the help of Ministry of Finance and Central bank. Experts and 

professionals are required to be trained in order to develop Securities Commission Act and 

a comprehensive Islamic financial framework for the country.   

4.6 Interviews  

         According to the deputy manager Islamic banking of Da Afghanistan Bank, 

Afghanistan is not yet ready for the sukuk issuance. Although Afghanistan has great 

opportunities for all sorts of Islamic banking and Islamic financial instruments, including 

sukuk, but first we need to build and prepare the infrastructure for that before 
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implementing Islamic Bonds (sukuk) here. Furthermore, there is need for more experts to 

be trained on the field. He believes, that support from government is essential in sukuk 

issuance Without government support, issuance of sukuk is almost impossible, as same 

like any other conventional bonds, sukuk also requires financial back up through 

available resources, i.e. natural resources, oil, property etc. And to the extent of our 

knowledge about private sector involvement in financial market, they prefer secondary 

markets and leave primary markets to government sector and sukuk is one of the 

instruments of primary financial market. 

According to scholar, unfortunately up to now we do not have capital market in 

Afghanistan; there for issuance of sukuk which don’t have secondary market will not be 

fair. The country does not have any specialized institute for Islamic finance. Furthermore, 

up to now Afghanistan do not have more experienced professional in this field. However, 

there are different types of financial institutions worldwide for example Islamic capital 

market, Islamic money market, Islamic insurance (Takaful), and etc. but here in 

Afghanistan we have just 7th windows of Islamic banking windows. 

Not to forget there are a lot of opportunities for issuance of Islamic bonds (Sukuk) 

to finance small, medium and large projects by Islamic bonds (Sukuk). If government 

support the issuance of sukuk by preparing the regulatory framework. People will invest 

on sukuk because it is according to sharia law and definitely will help for economic 

growth and development of the country.  

4.7 Hypotheses Summary 

The results collected from research analyzing tools about hypotheses developed 

are shown in table 4.21  
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Table 4.21  

List of Hypotheses Accepted and Rejected  

Hypotheses 

H1: male respondents will respond more in favor of feasibility of 

implementing sukuk in Afghanistan than Female. 

Rejected 

H2: people who heard about sukuk and influence of sukuk on 

investment of neutral money are optimist about feasibility of 

implementing sukuk. 

Accepted 

H3: respondents that heard about sukuk, consider sharia compliance, 

and consider sharia law in banking are optimist about feasibility of 

implementing sukuk in Afghanistan. 

Accepted 

H4: people with high income level will invest in sukuk certificates if it 

is introduced in Afghanistan. 

Rejected 
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Chapter Five 

Conclusion and Recommendation 

 

5.1    Discussion  

The study found that sukuk is feasible but strong infrastructure, an Islamic financial 

system, and government support will be required to implement sukuk in Afghanistan. 

Because there are opportunities for sukuk issuance in the country where it grows and 

investors invest in this Islamic financial instrument. Based on study conducted by (Alsaeed, 

2012) on Saudi Arabia market potential for sukuk issuance, he addresses very similar 

points for instance, Saudi Arabia has the potential market for sukuk certificates but key 

Islamic financial principles and laws are required to be established before introducing 

Islamic bond in the Saudi Arabia’s capital market.  

The majority of respondents thought that factors such as the lack of standard Islamic 

financial system, standard capital market, and lack of expertise are the key factors opposing 

sukuk success in the country. In addition, majority of participants were strongly agree or 

agree that sukuk issuance can contribute to inflow of neutral money and economic growth 

of Afghanistan. To emphasize, Sidek and Ahmad (2016) address that sukuk issuance have 

major impact on economic growth of Islamic countries as majority of people are Muslims 

and they are not ready to invest in conventional bonds and other investment with 

uncertainties. As for as interest (riba) is haram or prohibited in Islam.  

Sukuk are a type of bonds, through issuance of sukuk, government or the issuer 

party borrows from the market in order to finance a project or a public service program, 

which in turn helps the economy to grow. Countries where sukuk has been issued by 
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government or Islamic banks (or IB windows), they have contributed tremendously to the 

growth of their local as well as national economies, i.e. Malaysia, Bahrain, Kuwait. 

However, the main challenges for sukuk issuance in Afghanistan are lack of infrastructure, 

government political and economic instability, lack of professional experts on the field, 

unexploited natural resource, but if these problems get solved sukuk will be a good 

opportunity for attracting more investment by private sector as well as individual investors, 

who want to invest in a safer investment opportunity with greater returns. At last if sukuk 

are backed up through a strong resource and people are assured of their investment by a 

strong financial leverage, they will definitely invest in it. 

However, there is contrary about the risk involved in sukuk and conventional 

bonds. according to Paltrinieri and Dreassi (2015), illustrate that sukuk involve less risks 

compare to conventional bonds. In addition, sukuk is sustainable during economic crisis. 

But in contrast Ahmad and Radzi (2011), revealed the sustainability of sukuk and 

conventional bonds during financial crisis in Malaysian capital market, that sukuk is more 

vulnerable during the financial crisis rather than conventional bonds as of 2007 the sukuk 

growth decreased by 38 percent while growth of conventional bonds increased.  

Before issuing sukuk it is important to analyze the potential for its growth in the 

country. According to the market assessment done by Afghanistan Financial System (AFS) 

and USAID it was illustrated that majority of small business refer to friends, family and 

Sarafi for fund raising, on the another hand firms for large investment take loans from bank. 

Moreover, for majority of firms it is very difficult to take loans in informal market 

structure. Majority of businesses had hatred towards interest based debt and they had 

preference for Islamic financial instruments.  
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5.2    Limitation  

         The time constrain was a major issue in writing this research. In order to meet the 

submission deadline, the study limited the perception questionnaire to Kabul city only. 

Data collection from all respondents needed more period of time and resources. 

Furthermore, some respondents had less coordination in responding the perception 

questionnaire as they didn’t respond or did not take it seriously.   

         Conducting interview with more number of experts was very difficult due to lack of 

experts in Islamic financial instruments especially in sukuk. Moreover, lack of time and 

their tough schedule was another main challenges for conducting more interviews. 

5.2    Conclusion  

          The research concludes that majority of respondents says that sukuk is feasible in 

Afghanistan. Although there are factors like security, lack of experts and standard capital 

market are main obstacles sukuk issuers might face. Based on scholar view sukuk is 

feasible to implement in Afghanistan but basic steps are required to be taken before 

introducing sukuk in the country. Countries with majority of Muslims successfully 

implemented sukuk and Islamic financial system such as Malaysia, Pakistan, Saudi Arabia 

and Qatar. Furthermore, these countries invest billions of dollars each year on this Islamic 

financial instruments.  

             Based on expert’s opinions there is great opportunities for all sorts of Islamic 

banking and Islamic financial instruments including sukuk, but first strong Islamic 

financial system and infrastructure are required to be build. Simultaneously the government 

should support issuance of sukuk, without government support issuance of sukuk is almost 

impossible because it requires financial back up through available resources such as natural 
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resources, oil, property etc… moreover, sukuk are a type of bonds, through issuance of 

sukuk, government or the issuer party borrows from the market in order to finance a project 

or a public service program, which in turn helps the economy to grow. Countries where 

sukuk has been issued by government or Islamic banks (or IB windows), they have 

contributed tremendously to the growth of their local as well as national economies, i.e. 

Malaysia, Bahrain, Kuwait. However, the main challenges for sukuk issuance in 

Afghanistan are lack of infrastructure, government political and economic instability, lack 

of professional experts on the field. At last if sukuk are backed up through a strong resource 

and people are assured of their investment by a strong financial leverage, they are interested 

to invest. 

5.3    Recommendations for Future Research  

The study provided people perception and expert’s perception towards feasibility of 

implementing sukuk in Afghanistan, hence, the main factors which have major impact in 

success and failure of implementing sukuk in the country. But the research recommends 

further studies in this area to cover all aspects of sukuk issuance and factors influence it.  

Besides, the study suggests to include other factors and variables that will influence the 

feasibility of implementing sukuk in Afghanistan. Moreover, more interview can be 

conducted from national and international experts, especially experts from countries that 

already implemented sukuk issuance such Malaysia, Indonesia, Bahrain, Qatar… which 

can provide more comprehensive input. At last the study recommends the analysis of banks 

in future studies.   
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Appendix 1  

 

 

 

 

 

 

FEASIBILITY OF IMPLEMENTING SUKUK IN AFGHANISTAN  

 

 

 

 

 

 

 

 

 

 

 

- SURVEY QUESTIONNAIRES ON PERCEPTION OF KABUL CITIZEN 

ABOUT SUKUK – 

 

 

 

 

 

 

MAY 2017 

 

 

A. INSTRUCTIONS  

 

This survey aims to find out perceptions of Kabul citizen with respect to feasibility of 

implementing Sukuk in Afghanistan. Later the survey will help to identify support and 

people interest in Sukuk. The respondents are selected randomly from Kabul city. The 

respondents are from different Gender, age group, education level, income level, religion, 

and ethnicity.    

The survey will take 10 minutes of your time and it will be treated with utmost 

confidentiality. The respondents are free to skip questions if not willing to answer.  

The survey questionnaires are divided in to two (2) parts: 
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 Demographic 

 Technical  

To the best of your experience and knowledge, please provide responses that most 

accurately describe your perception of sukuk. The clarity of your answers is essential in 

ensuring the accuracy of these questionnaires. 

 

 

 

Part one 

 

                                                                          

Gender                     Male              Female  

      

 

Age Group             18-24            25-34          35-44             45-54               55-64            

65+ 

        

   

Education Level     No School          Undergraduate         Master                PH. D 

 

 

Designation           

 

 

Income level         0-20000 AFN     20000-50000 AFN      50000-99999 AFN        

100000+ AFN 

 

 

Part two 

 

1. I am considering Islamic Sharia compliance (rule and regulations) in my 

investment.      

☐Strongly agree ☐Agree   ☐Neither agree nor disagree ☐Disagree  

☐Strongly disagree 

2. I consider Sharia compliance (Islamic rule and regulations) in banking? 

☐Strongly agree ☐Agree   ☐Neither agree nor disagree ☐Disagree 

☐Strongly disagree 

3. I believe that lack of Islamic financial instruments is the main factor for neutral 

money among people? 

☐Strongly agree   ☐Agree   ☐Neither agree nor disagree ☐Disagree 

☐Strongly disagree 

4. Have you heard of sukuk? 
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☐Yes 

☐No 

5. If No, 

Sukuk is an Islamic finance bond which is similar to conventional bond that has to be 

issued under Sharia compliance.  

6. Do you think Sukuk is feasible to implement in Afghanistan? 

☐Yes 

☐No 

7. Which of the followings key factors lead to Sukuk implementation? 

☐religious believe  

☐neutral money held with people 

☐Islamic financial Instrument 

☐contribute to economic growth 

☐other 

8. Which of the followings will be the main factors in sukuk failure to implement? 

☐Insecurity  

☐lack of standard Islamic market 

☐lack of market potential 

☐lack Islamic experts  

☐other  

 

 

9. I am using Sukuk if it is introduced in Afghanistan capital market. 

☐Strongly agree   ☐Agree   ☐Neither agree nor disagree ☐Disagree 

☐Strongly disagree 

10. I believe Sukuk will contribute to the economic growth of Afghanistan. 

☐Strongly agree   ☐Agree   ☐Neither agree nor disagree ☐Disagree 

☐Strongly disagree 

11. I believe Sukuk will contribute in investment of neutral money people hold. 

☐Strongly agree   ☐Agree   ☐Neither agree nor disagree ☐Disagree 

☐Strongly disagree 
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Appendix 2 

Sukuk 

feasibility 

Consider 

Sukuk  

Gender Age Education Income Factor for 

Neutral 

Money 

Heard 

of 

Sukuk 

Neutral 

money 

Sharia  

investment 

Sharia  

banking 

Economy 

contribution 

Success 

Factor 

Failure Factor 

Yes Agree female 35-

44year

s 

undergradu

ate 

0 Agree Yes Neither 

Agree Nor 

Disagree 

Strongly 

Agree 

Strongly 

Agree 

Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Strongly 

Agree 

female 18-

24year

s 

undergradu

ate 

50,001-

10,0000 

Agree Yes Agree Agree Neither 

Agree Nor 

Disagree 

Agree Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

No Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Agree No Strongly 

Agree 

Agree Strongly 

Agree 

Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Strongly 

Agree 

male 25-

34year

s 

undergradu

ate 

50,001-

10,0000 

Agree Yes Agree Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

Yes Strongly 

Agree 

male 18-

24year

s 

master 0-

20,000A

fs 

Disagree Yes Agree Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Lack of 

standard 

Islamic Market 

No Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master 20,001-

50,000A

fs 

Strongly 

Agree 

No Strongly 

Agree 

Strongly 

Agree 

Agree Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

No Neither 

Agree Nor 

Disagree 

male 18-

24year

s 

master 0-

20,000A

fs 

Strongly 

Agree 

Yes Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

Yes Agree male 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Agree Yes Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Contribute 

to Economy 

Growth 

Lack of Market 

Potential 

Yes Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Strongly 

Agree 

Yes Agree Disagree Disagree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 
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Yes Neither 

Agree Nor 

Disagree 

female 18-

24year

s 

master 0-

20,000A

fs 

Agree Yes Agree Agree Agree Agree Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Agree female 18-
24year

s 

master 20,001-
50,000A

fs 

Neither 
Agree Nor 

Disagree 

Yes Strongly 
Agree 

Agree Agree Strongly 
Agree 

Religious 
Belief 

Lack of 
standard 

Islamic Market 

Yes Agree female 25-

34year

s 

master 0 Agree Yes Agree Neither 

Agree Nor 

Disagree 

Agree Disagree Religious 

Belief 

Others 

Yes Agree female 35-

44year

s 

undergradu

ate 

50,001-

10,0000 

Agree Yes Disagree Agree Agree Agree Religious 

Belief 

 

Yes Strongly 

Agree 

male 18-

24year

s 

master 0-

20,000A

fs 

Strongly 

Agree 

Yes Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Lack of Islamic 

Experts 

Yes 
 

 

Agree male 18-
24year

s 

master 20,001-
50,000A

fs 

Agree Yes Agree Agree Agree Agree Islamic 
Financial 

Instrument 

Lack of 
standard 

Islamic Market 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master 50,001-

10,0000 

Neither 

Agree Nor 

Disagree 

No Agree Strongly 

Agree 

Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

No Agree male 18-

24year

s 

master 20,001-

50,000A

fs 

Agree No Agree Strongly 

Agree 

Strongly 

Agree 

Agree Contribute 

to Economy 

Growth 

Lack of 

standard 

Islamic Market 

No Strongly 

Agree 

male 25-

34year

s 

master 0-

20,000A

fs 

Agree Yes Agree Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Religious 

Belief 

Insecurity 

Yes Agree male 25-

34year

s 

master 0 Strongly 

Agree 

Yes Strongly 

Agree 

Agree Agree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Disagree No Agree Agree Agree Agree Others Others 



91 

 

Yes Strongly 

Agree 

female 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Disagree Yes Agree Agree Agree Strongly 

Agree 

Contribute 

to Economy 

Growth 

Lack of Market 

Potential 

Yes Strongly 

Agree 

female 18-

24year

s 

master 0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Agree Agree Agree Strongly 

Agree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Strongly 

Agree 

male 18-

24year

s 

master 20,001-

50,000A

fs 

Agree No Agree Disagree Agree Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of Islamic 

Experts 

Yes Strongly 
Agree 

male 18-
24year

s 

master 20,001-
50,000A

fs 

Strongly 
Agree 

Yes Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Religious 
Belief 

Insecurity 

Yes Strongly 

Agree 

male 25-

34year
s 

master over100,

000Afs 

Strongly 

Agree 

Yes Strongly 

Agree 

Neither 

Agree Nor 
Disagree 

Neither 

Agree Nor 
Disagree 

Strongly 

Agree 

Religious 

Belief 

Lack of 

standard 
Islamic Market 

Yes Agree female 25-

34year
s 

master 20,001-

50,000A
fs 

Disagree Yes Disagree Agree Agree Agree Religious 

Belief 

Insecurity 

Yes Agree male 25-

34year

s 

master over100,

000Afs 

Agree Yes Agree Agree Neither 

Agree Nor 

Disagree 

Agree Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

Yes Agree female 18-

24year
s 

master over100,

000Afs 

Agree Yes Agree Agree Agree Agree Religious 

Belief 

Lack of 

standard 
Islamic Market 

No Agree male 25-

34year

s 

master over100,

000Afs 

Agree Yes Agree Agree Agree Agree Neutral 

Money with 

People 

Insecurity 
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Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master 50,001-

10,0000 

Neither 

Agree Nor 

Disagree 

Yes Agree Strongly 

Agree 

Agree Agree Islamic 

Financial 

Instrument 

Lack of Market 

Potential 

Yes Strongly 

Agree 

male 25-

34year

s 

master 0-

20,000A

fs 

Agree Yes Strongly 

Agree 

Agree Agree Strongly 

Agree 

Islamic 

Financial 

Instrument 

 

No Disagree male 25-

34year

s 

master over100,

000Afs 

 Yes Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Disagree Disagree Religious 

Belief 

 

Yes Strongly 
Agree 

male 25-
34year

s 

master over100,
000Afs 

Agree Yes Agree Strongly 
Agree 

Neither 
Agree Nor 

Disagree 

Agree Religious 
Belief 

Lack of Market 
Potential 

Yes Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Agree Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

No Strongly 

Agree 

male 55-

64year

s 

undergradu

ate 

0 Agree No Disagree Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Insecurity 

Yes Strongly 

Agree 

female 25-

34year

s 

master over100,

000Afs 

Agree Yes Agree Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

No Agree male 25-

34year

s 

school 0-

20,000A

fs 

Strongly 

Agree 

No Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Insecurity 

Yes Neither 

Agree Nor 

Disagree 

female 25-

34year

s 

master 20,001-

50,000A

fs 

Strongly 

Disagree 

Yes Agree Strongly 

Disagree 

Strongly 

Disagree 

Agree Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master over100,

000Afs 

Agree Yes Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Disagree Agree Contribute 

to Economy 

Growth 

Insecurity 
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Yes Neither 

Agree Nor 

Disagree 

female 25-

34year

s 

master over100,

000Afs 

Disagree Yes Agree Agree Disagree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Neither 
Agree Nor 

Disagree 

female 18-
24year

s 

master 20,001-
50,000A

fs 

Neither 
Agree Nor 

Disagree 

Yes Agree Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Agree Religious 
Belief 

Lack of 
standard 

Islamic Market 

Yes Agree female 25-
34year

s 

undergradu
ate 

over100,
000Afs 

Agree Yes Agree Agree Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Islamic 
Financial 

Instrument 

Lack of 
standard 

Islamic Market 

Yes Neither 
Agree Nor 

Disagree 

female 25-
34year

s 

master 50,001-
10,0000 

Agree Yes Neither 
Agree Nor 

Disagree 

Strongly 
Agree 

Agree Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Lack of Islamic 
Experts 

No Strongly 
Disagree 

male 18-
24year

s 

master over100,
000Afs 

Strongly 
Agree 

Yes Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Lack of 
standard 

Islamic Market 

Yes Neither 

Agree Nor 

Disagree 

male 45-

54year

s 

no school  0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Neither 

Agree Nor 

Disagree 

Agree Agree Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

No Strongly 

Disagree 

male 45-

54year

s 

no school  0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Neither 

Agree Nor 

Disagree 

Strongly 

Agree 

Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Insecurity 

No Neither 
Agree Nor 

Disagree 

female 45-
54year

s 

no school  0-
20,000A

fs 

Neither 
Agree Nor 

Disagree 

No Strongly 
Disagree 

Agree Agree Agree Religious 
Belief 

Insecurity 

Yes Agree female 45-
54year

s 

no school  0-
20,000A

fs 

Strongly 
Disagree 

No Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Insecurity 

No Neither 
Agree Nor 

Disagree 

female 45-
54year

s 

no school  0-
20,000A

fs 

Agree No Agree Strongly 
Agree 

Agree Agree Neutral 
Money with 

People 

Insecurity 

Yes Agree male 18-
24year

s 

school 0-
20,000A

fs 

Neither 
Agree Nor 

Disagree 

No Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Agree Religious 
Belief 

Others 



94 

 

Yes Strongly 

Agree 

male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Agree No Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Contribute 

to Economy 

Growth 

Lack of Market 

Potential 

Yes Agree male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Disagree No Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

No Strongly 

Agree 

male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Strongly 

Agree 

No Strongly 

Agree 

Strongly 

Agree 

Agree Strongly 

Agree 

Others Lack of 

standard 

Islamic Market 

Yes Agree male 18-

24year

s 

school 0 Neither 

Agree Nor 

Disagree 

No Strongly 

Agree 

Agree Agree Strongly 

Agree 

Religious 

Belief 

Lack of Islamic 

Experts 

No Agree male 18-

24year

s 

school 0-

20,000A

fs 

Strongly 

Agree 

No Strongly 

Agree 

Strongly 

Agree 

Agree Strongly 

Agree 

Religious 

Belief 

Insecurity 

No Agree male 18-

24year

s 

school 0-

20,000A

fs 

Agree No Agree Neither 

Agree Nor 

Disagree 

Agree Strongly 

Agree 

Contribute 

to Economy 

Growth 

Insecurity 

No Neither 

Agree Nor 
Disagree 

female 25-

34year
s 

school 0-

20,000A
fs 

Neither 

Agree Nor 
Disagree 

No Neither 

Agree Nor 
Disagree 

Neither 

Agree Nor 
Disagree 

Agree Agree Others Insecurity 

No Disagree male 25-

34year
s 

undergradu

ate 

20,001-

50,000A
fs 

Disagree No Neither 

Agree Nor 
Disagree 

Neither 

Agree Nor 
Disagree 

Disagree Neither 

Agree Nor 
Disagree 

Others Others 

Yes Agree male 35-

44year

s 

undergradu

ate 

0-

20,000A

fs 

Agree Yes Agree Agree Agree Agree Religious 

Belief 

Insecurity 

Yes Agree female 35-

44year

s 

school 20,001-

50,000A

fs 

Agree No Agree Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Contribute 

to Economy 

Growth 

Insecurity 
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No Agree female 35-

44year

s 

no school  0-

20,000A

fs 

Agree No Agree Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

No Neither 

Agree Nor 

Disagree 

male 45-

54year

s 

no school  20,001-

50,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Insecurity 

No Neither 
Agree Nor 

Disagree 

female 35-
44year

s 

no school  0-
20,000A

fs 

Disagree No Neither 
Agree Nor 

Disagree 

Strongly 
Disagree 

Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Contribute 
to Economy 

Growth 

Insecurity 

No Agree female 25-

34year

s 

school 0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Agree Agree Agree Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Insecurity 

No Neither 

Agree Nor 

Disagree 

male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Others Lack of 

standard 

Islamic Market 

Yes Agree male 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Agree Yes Agree Agree Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master 20,001-

50,000A

fs 

Agree No Disagree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Disagree Religious 

Belief 

Lack of Islamic 

Experts 

No Agree male 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Agree Yes Agree Agree Neither 

Agree Nor 

Disagree 

Agree Religious 

Belief 

Insecurity 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

undergradu

ate 

over100,

000Afs 

Disagree Yes Strongly 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Disagree Religious 

Belief 

Lack of Market 

Potential 
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Yes Agree female 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Agree Yes Agree Strongly 

Agree 

Strongly 

Agree 

Agree Neutral 

Money with 

People 

Insecurity 

Yes Strongly 

Agree 

female 18-

24year

s 

undergradu

ate 

20,001-

50,000A

fs 

Agree Yes Strongly 

Agree 

Agree Strongly 

Agree 

Strongly 

Agree 

Religious 

Belief 

Lack of Market 

Potential 

Yes Strongly 
Agree 

male 45-
54year

s 

school 20,001-
50,000A

fs 

Strongly 
Agree 

No Agree Strongly 
Agree 

Strongly 
Agree 

Agree Religious 
Belief 

Insecurity 

Yes Agree male 25-

34year

s 

master over100,

000Afs 

Neither 

Agree Nor 

Disagree 

Yes Agree Agree Agree Agree Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Strongly 
Agree 

male 35-
44year

s 

school 0-
20,000A

fs 

Agree No Agree Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Islamic 
Financial 

Instrument 

Lack of Islamic 
Experts 

No Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

master 50,001-

10,0000 

Neither 

Agree Nor 

Disagree 

No Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Agree Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

Yes Strongly 

Agree 

female 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Agree Yes Agree Agree Neither 

Agree Nor 

Disagree 

Strongly 

Agree 

Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

Yes Agree male 25-

34year

s 

undergradu

ate 

50,001-

10,0000 

Agree Yes Agree Agree Neither 

Agree Nor 

Disagree 

Agree Islamic 

Financial 

Instrument 

Lack of Market 

Potential 

Yes Strongly 
Agree 

male 35-
44year

s 

no school  0-
20,000A

fs 

Agree No Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Agree Religious 
Belief 

Insecurity 

No Disagree male 35-
44year

s 

no school  50,001-
10,0000 

Disagree No Disagree Disagree Disagree Disagree Neutral 
Money with 

People 

Lack of 
standard 

Islamic Market 
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Yes Strongly 

Agree 

male 35-

44year

s 

no school  20,001-

50,000A

fs 

Agree No Agree Strongly 

Agree 

Agree Strongly 

Agree 

Religious 

Belief 

Insecurity 

Yes Neither 
Agree Nor 

Disagree 

female 35-
44year

s 

undergradu
ate 

50,001-
10,0000 

Agree Yes Agree Agree Agree Strongly 
Agree 

Religious 
Belief 

Lack of Islamic 
Experts 

Yes Agree male 25-
34year

s 

undergradu
ate 

20,001-
50,000A

fs 

Agree No Strongly 
Agree 

Strongly 
Agree 

Strongly 
Agree 

Agree Contribute 
to Economy 

Growth 

Insecurity 

Yes Disagree male 18-
24year

s 

undergradu
ate 

over100,
000Afs 

Agree Yes Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Lack of 
standard 

Islamic Market 

Yes Agree male 25-
34year

s 

no school  0-
20,000A

fs 

Strongly 
Agree 

No Agree Strongly 
Agree 

Agree Agree Religious 
Belief 

Insecurity 

Yes Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Agree Yes Strongly 

Agree 

Agree Agree Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

Yes Strongly 

Agree 

female 25-

34year

s 

undergradu

ate 

50,001-

10,0000 

Strongly 

Agree 

Yes Agree Strongly 

Agree 

Agree Strongly 

Agree 

Neutral 

Money with 

People 

Insecurity 

Yes Strongly 

Agree 

male 25-

34year

s 

master over100,

000Afs 

Neither 

Agree Nor 

Disagree 

Yes Strongly 

Agree 

Agree Agree Strongly 

Agree 

Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

Yes Strongly 

Agree 

male 45-

54year

s 

no school  20,001-

50,000A

fs 

Agree No Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Insecurity 

Yes Strongly 

Agree 

male 25-

34year

s 

undergradu

ate 

50,001-

10,0000 

Agree Yes Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Neutral 

Money with 

People 

Others 

Yes Agree male 45-

54year

s 

no school  0-

20,000A

fs 

Agree No Agree Strongly 

Agree 

Agree Strongly 

Agree 

Religious 

Belief 

Insecurity 
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Yes Strongly 

Agree 

male 25-

34year

s 

undergradu

ate 

50,001-

10,0000 

Strongly 

Agree 

Yes Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

No Agree female 35-
44year

s 

no school  0-
20,000A

fs 

Strongly 
Agree 

No Neither 
Agree Nor 

Disagree 

Agree Agree Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Lack of 
standard 

Islamic Market 

No Agree female 35-

44year

s 

school 0-

20,000A

fs 

Agree No Neither 

Agree Nor 

Disagree 

Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neutral 

Money with 

People 

Lack of Market 

Potential 

Yes Strongly 

Agree 

male 35-

44year

s 

master 50,001-

10,0000 

Neither 

Agree Nor 

Disagree 

No Strongly 

Agree 

Agree Agree Strongly 

Agree 

Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Disagree male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Agree Agree Agree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Agree male 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Disagree Yes Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Agree Contribute 

to Economy 

Growth 

Lack of 

standard 

Islamic Market 

Yes Agree male 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Disagree No Agree Agree Strongly 

Agree 

Agree Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

Yes Strongly 

Agree 

male 45-

54year

s 

no school  0-

20,000A

fs 

Agree No Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Agree Religious 

Belief 

Insecurity 

Yes Strongly 

Agree 

male 35-

44year

s 

no school  20,001-

50,000A

fs 

Strongly 

Agree 

No Strongly 

Agree 

Agree Agree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 
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Yes Agree female 35-

44year

s 

school 0-

20,000A

fs 

Agree No Agree Agree Agree Strongly 

Agree 

Islamic 

Financial 

Instrument 

Insecurity 

No Agree female 35-

44year

s 

school 20,001-

50,000A

fs 

Agree No Neither 

Agree Nor 

Disagree 

Agree Neither 

Agree Nor 

Disagree 

Agree Islamic 

Financial 

Instrument 

Lack of Islamic 

Experts 

No Strongly 

Agree 

male 35-

44year

s 

master 50,001-

10,0000 

Strongly 

Agree 

Yes Strongly 

Agree 

Neither 

Agree Nor 

Disagree 

Agree Strongly 

Agree 

Neutral 

Money with 

People 

Insecurity 

Yes Neither 

Agree Nor 

Disagree 

female 25-

34year

s 

undergradu

ate 

0 Neither 

Agree Nor 

Disagree 

No Agree Neither 

Agree Nor 

Disagree 

Agree Agree Religious 

Belief 

Lack of 

standard 

Islamic Market 

Yes Agree female 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Agree No Agree Agree Agree Strongly 

Agree 

Contribute 

to Economy 

Growth 

Lack of Market 

Potential 

No Neither 

Agree Nor 

Disagree 

male 18-

24year

s 

undergradu

ate 

0-

20,000A

fs 

Agree No Neither 

Agree Nor 

Disagree 

Strongly 

Agree 

Agree Neither 

Agree Nor 

Disagree 

Neutral 

Money with 

People 

Lack of Market 

Potential 

Yes Agree male 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Agree Yes Agree Agree Agree Agree Islamic 

Financial 

Instrument 

Lack of 

standard 

Islamic Market 

Yes Strongly 

Agree 

male 35-

44year

s 

undergradu

ate 

over100,

000Afs 

Agree Yes Strongly 

Agree 

Agree Strongly 

Agree 

Strongly 

Agree 

Contribute 

to Economy 

Growth 

Lack of Market 

Potential 

Yes Strongly 

Agree 

male 25-

34year

s 

master 50,001-

10,0000 

Strongly 

Agree 

Yes Agree Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Religious 

Belief 

Lack of Islamic 

Experts 

Yes Agree male 35-

44year

s 

master 50,001-

10,0000 

Strongly 

Agree 

Yes Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Strongly 

Agree 

Neutral 

Money with 

People 

Insecurity 
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No Agree male 35-

44year

s 

school 20,001-

50,000A

fs 

Strongly 

Agree 

Yes Agree Strongly 

Agree 

Strongly 

Agree 

Agree Islamic 

Financial 

Instrument 

Insecurity 

Yes Neither 
Agree Nor 

Disagree 

male 25-
34year

s 

master 20,001-
50,000A

fs 

Agree Yes Neither 
Agree Nor 

Disagree 

Neither 
Agree Nor 

Disagree 

Agree Neither 
Agree Nor 

Disagree 

Religious 
Belief 

Insecurity 

No Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

undergradu

ate 

0-

20,000A

fs 

Neither 

Agree Nor 

Disagree 

No Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Agree Neither 

Agree Nor 

Disagree 

Religious 

Belief 

Insecurity 

Yes Agree male 25-

34year

s 

master 20,001-

50,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Agree Agree Agree Agree Contribute 

to Economy 

Growth 

Lack of Islamic 

Experts 

Yes Agree female 18-

24year

s 

master over100,

000Afs 

Neither 

Agree Nor 

Disagree 

Yes Strongly 

Agree 

Agree Agree Agree Religious 

Belief 

Insecurity 

Yes Disagree female 18-

24year

s 

undergradu

ate 

20,001-

50,000A

fs 

Disagree Yes Agree Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Strongly 

Agree 

Religious 

Belief 

Insecurity 

Yes Neither 

Agree Nor 

Disagree 

male 25-

34year

s 

undergradu

ate 

20,001-

50,000A

fs 

Neither 

Agree Nor 

Disagree 

Yes Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neither 

Agree Nor 

Disagree 

Neutral 

Money with 

People 

Lack of 

standard 

Islamic Market 

Yes Neither 
Agree Nor 

Disagree 

female 25-
34year

s 

undergradu
ate 

20,001-
50,000A

fs 
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